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Preface 


This book is intended to serve as a handy reference volume for students and scholars at 
research and management institutions. It attempts to highlight the salient features of world 
economy in the form of statistical charts, graphs and tables preceded by analytical notes on 
each aspect. 

The data are presented countrywise in absolute figures as well as in ratios, and cover 
various aspects of sectors such as Population, National Income, Standard of Living, Prices, 
Agriculture, Industry, International Trade, Communications, Education, Health, etc. The data 
are presented annually covering a period of ten years from 1962 through 1972. In order to 
facilitate comprehension of the data at a glance, a large number of graphs, charts and maps 
have been included. The data has been compiled from a large number of authentic sources 
such as the U.N. Yearbook, F.A.O. and I.L.O. Yearbooks, etc. 

The notes preceding each section attempt to provide a broad picture of that sector in the 
economy of nations in general. This is done by briefly describing the observable patterns and 
trends. In addition, a relatively more detailed description of the Indian economy in that sector 
is presented. 

An important objective of this book has been to highlight the performance of the Indian 
economy vis-a-vis other developing and developed countries. It is for this reason that greater 
descriptive emphasis has been placed on the Indian economy in the notes attached to each 
section. Some thirty countries, grouped under developing and developed countries, have been 
selected for inclusion in this volume, to present an idea of comparative performance. 

This useful project owes its origin to the keen personal interest and guidance of Shri 
D.N. Patodia, a member of the Governing Body of the Birla Institute of Scientific Research and 
a former Member of Parliament. 

A major contribution to this work has been made by Miss Shamita Dhar, Economist, 
Economic Research Division of the Institute, and by Mr. D.H. Pai Panandikar, Chief of 
Economic Division, Federation of Indian Chambers of Commerce and Industry, New Delhi. 
Miss Dhar has been responsible for collecting, compiling and presenting the statistical data, 
and Mr. Panandikar for the descriptive notes attached to each section of this study. Mr. Krishna 
Kumar of the Delhi School of Economics lus provided the drawings of maps and charts inclu- 
ded in this study. We are grateful to Mr. R.K. Agarwal, Senior Economist, Economic 
Research Division of the Institute for his useful suggestions and for extensively editing the 
manuscript and giving it the present form. Finally, we wish to thank Mr. S.S. Bhandari and 
Mr. J.P. Sharma for cheerfully typing different parts of this book. 

Birla Institute of Scientific Research Suresh J. Desai 

* Economic Research Division Director-in-Charge 

New Delhi 110 024 




Introduction 


The twentieth century ushered mankind into the scientific age— a period characterised by 
the rapid pace of scientific and technological developments directed towards the welfare of the 
largest number of people. Gone is the feudal age when the fruits of progress were a monopoly 
of the few. Today man is working for man, he is striving towards progress which is universal 
in its dimensions. Man can now hope to live in comforts never dreamed of before. 

The United Nations termed the sixties as the first development decade. This decade marked 
the end of colonialism and the beginning of a gigantic revolution within independent nations to 
eradicate economic poverty from the face of the earth. India has had an important role in this 
revolution. 

The economy of India has undergone vast changes over the past decade. It would be 
interesting to see how the economic results in India compare with those in several other 
countries. Such comparison can be made in respect of variables such as national income, 
agriculture, industry, power, transport, education, trade, etc. The choice of countries included 
for comparison has been largely governed by the following five considerations: 

(1) That there is a fair representation of developed and developing countries; 

(2) the countries are large in terms of area, population or national income; 

(3) the resource base is wide; 

. (4) the geographical distribution of the countries is such that the different continents are 

fairly represented; 

(5) the available data are comparable. 

On the basis of the above considerations the following countries have been selected: 

Developing Countries 

Algeria, Argentina, Bangladesh, Brazil, Burma, Chile, China, Egypt, Ethiopia, Ghana, 
Indonesia, Iran, Malaysia, Mexico, Nigeria, Pakistan, Saudi Arabia and Thailand. 
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Developed Countries 

Australia, Canada, France, West Germany, Italy, Japan, Spain, the U.K., the U.S.A., the 
U.S.S.R. and Yugoslavia. 

One harsh fact which comes out quite clearly is that economic development in India was 
far slower than that in most developed and developing countries. The annual increase in per 
capita income in India in the 10 years 1961-71, was only 1.3 per cent annually compared to 
9.6 per cent in Japan, 4.6 per cent in France, 3.7 per cent in Germany, among the developed 
countries, and 4.8 per cent in Thailand, 2.7 per cent in Brazil and 2.1 per cent in Nigeria, 
among the developing countries. Thus by international standards, the performance of the 
Indian economy was poor. 

One is naturally led to question why the Indian economy has not progressed as well or 
as fast in the last decade as most other countries. The explanation partly lies in certan external 
factors which inhibited growth and it could partly be traced to the strategy of development 
which put a little too much emphasis on the heavy investment sector and consequently reduced 
output per unit of investment. More particularly, the mass consumption goods like foodgrains, 
textiles, sugar, edible oils, etc., all of which are agro-based did not keep pace with national 
income. Agriculture did not receive the kind of attention it deserved. Furthermore, India’s in- 
dustrial policy relying heavily on controls and licenses did not leave sufficient scope for individ- 
ual initiative and enterprise. It is in terms of these factors that a review of our programmes of 
economic development has to be made so that in future it may be possible to secure larger and 
better results. 

In the chapters that follow we examine the sectorwise performance of India and of the 
other developing and developed countries included in this study. 
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Population 


The total world population at the end of 1973 was 4.0 billion. More than 56 per cent 
of this population was in Asia. Four major countries including China, India, the U.S.S.R., 
and the U.S.A. accounted for 47 per cent of the world population. 

World population is increasing at an average compound fate of 2. 1 per cent per year. 
The rate of growth of population varies a good deal from country to country. In the Less 
Developed Countries (LDCs) the rate of growth of population is significantly higher than in 
developed countries. This is one factor which has seriously restrained improvement in the 
standard of living in the LDCs. In Algeria, Ghana, Mexico, Iran, Egypt, Nigeria, Brazil, 
Indonesia, Malaysia, Saudi Arabia, Thailand, etc., the annual rate of growth of population 
was over 2.5 per cent. In India, population rose by 2.2 per cent annually between the census 
years, 1961 and 1971. France, Germany, Italy, the U.K. and Yugoslavia registered growth 
rates less than 1 per cent per year. 

It is equally significant that the differences between birth rates are much larger than 
between death rates in various countries. For example, the birth rate was about forty-five per 
thousand in Algeria, Ethiopia, Ghana, Nigeria, Mexico, Indonesia, Iran, Malaysia, Pakistan, 
Bangladesh, Thailand, etc,, and in countries like France, Italy, the U.K., Germany, etc,, it was 
around fifteen per thousand. On the other hand, the death rate in the first group of countries 
was around seventeen per thousand compared to about eleven per thousand in the second 
group. The improvements in medicine and public health has contributed towards the drop in 
death rates. Though most countries have initiated family planning programmes, the impact 
appears to be still insignifi cant. The result has been an unprecedented population explosion. 

In India, the birthrate fell from about 49.2 per thousand in 1911-21 to 38 in 1961-71. 
The death rate has declined precipitately from 47 to 16 per thousand. The population growth 
rate has therefore, jumped up from less than 0.2 per cent annually in the early years of the 
present century to 2.2 per cent now. This also means a change in the age structure of the 
population. For example, the proportion of dependent population, below the age of 15 and 
above the age of 60 rose from 43.4 in 1950 to 48 per cent in 1970. 

The density of population measured by the average number of persons per square kilo- 
metre reveals high concentration in some of the European countries. The high density 
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countries — population exceeding 100 per square kilometre — include Germany, Italy, the U.K. 
and Japan. China which is the most populous country in the world has density of only 83, 
less than a half of that in India. Some of the very thinly populated countries include Algeria, 
Canada, Argentina, Saudi Arabia and Australia where density is less than 10 per square 
kilometre. 

A characteristic feature is the pattern of distribution of population between rural and 
urban areas in different countries. This is to some extent, an indication of the state economic 
development. In countries which are predominantly agricultural, the population is largely 
located in the rural areas. The process- of industrialisation creates new towns and cities and 
draws population out of the rural areas. In most of the LDCs where agriculture is the pre- 
dominant occupation, the percentage of population in rural areas is overwhelmingly high. In 
countries such as Nigeria, China, India, Indonesia, Malaysia, Pakistan, Bangladesh, Thailand, 
etc., the rural population is more than 70 per cent of the total. On the other hand, in indus- 
trialised countries like Canada, the U.S.A., Germany and the U.K., the rural component of the 
population is less than 30 per cent. However, there are quite a few countries which are not 
industrialised but where the population lives predominantly in towns and cities for historical 
and geographical reasons, as for example in Ethiopia, Argentina, Chile, Australia, etc. In 
Japan, in spite of a fairly rapid pace of industrialisation, nearly 46 per cent of the population 
lives in the villages. 

There are large differences in the proportion of economically active population between 
countries. In Poland, Japan, West Germany, the U.K. etc., the proportion of economically 
active population exceeded 45 per cent. In countries such as Canada and Yugoslavia this 
proportion was less than 37 per cent. In India about 40 per cent of the population was economi- 
cally active. In most of the European countries the percentage of active population engaged 
in agriculture was very small. It did not exceed 5 per cent in the U.K., the U.S.A., West 
Germany, Australia or in Canada; in India it was 27 per cent. 

Present indications are that the world is soon going to be over populated. In the 30 years, 
1970-2000, the total population will have stepped up from 3.6 to 7.5 billion. In Asia alone, 
the increase in population will be about 2.5 billion. Growth of population creates a tremen- 
dous strain on world resources. There has to be commensurate development of agriculture and 
industry, larger energy supplies have to be tapped, transport and communications system 
multiplied, more houses constructed, social services like hospitals, schools, etc., built, and so 
on. Resources which can be used to improve the economic conditions of the people are 
required to be deployed merely to maintain current standards of living. The degree of con- 
gestion in the cities will become intolerably large and create environmental problems. Further- 
more, since the growth of population is relatively faster in the LDCs, the economic disparities 
between the developed and the developing countries will become sharper, leading to social 
tensions and international imbalances. 

The world community is becoming increasingly conscious of the need to control 
population growth. The World Population Conference held in Bucharest in August 1974 
underlined this aspect quite clearly. It was argued that effective family planning programmes 
should be adopted to bring down the birth rate to thirty per thousand by the end of the pre- 
sent decade. It is doubtful whether this target will be achieved, because population control 
is not merely a matter of providing the requisite clinical facilities to the people but of changing 
social attitudes and values. 
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TABLE 2.1 : Aria and Population 



Area (1) 

(in km a ) 

Date (2) 

Population ( Census ) 

(in millions) 

Mid-year Esti- 
mates 1973 (in 
millions) 

Developing Countries 

Algeria 2,381,741 

4.4.1966 (3) 

11.82 

15.77 

Argentina 

2,776,889 

30.9.1970 

23.36* 

23.92 (2) 

Bangladesh 

142,776 

1.2.1961 

50.85 (10) 

NA 

Brazil 

8,511,965 

1.9.1970 

93.20 (6) (9) 

101.71 

Burma 

678,033 

.31.3.1973 

28.89 (11)* 

29.56 

Chile 

756,945 

22.4.1970 

8.83 

10.23 

China 

9,596,961 

30.6.1953 

582.60 (12) 

787.18 

Egypt 

1,001,449 (4) 

30.5.1966 

30 08 

34.82 (2) 

Ethiopia 

1,221,900 

NA 

NA 

25.93 (2) 

Ghana 

238,537 

1.3.1970 

8.55* 

9.09 (2) 

Indonesia 

1,491,564 

24.9.1971 

118.31 (13)* 

121.63 (2) 

Iran 

1,648,000 

1-20.11.1966 

25.79 

31.30 

Malaysia 

329,749 

24-25.8.1970 

10.43 (16) 

10.92 (2) 

Mexico 

1,972,547 

28.1.1970 

48.23 (6) (10) 

54.30 

Nigeria (5) 

923,768 

5-8.11.1963 

55.67 

59.61 

Pakistan 

803,943 

1*2.1961 

42.98 (10) (17) 

56.06 (2) 

Saudi Arabia 

2,149,690 

1962-63 

NA 

8.20 (2) 

Thailand 

514,000 

1.4.1970 

34.15* 

36.29 (2) 

India 

3,280,483 

1.4.1971 

547.95 

563.49 (2) 

Developed Countries 

Australia 7,686*848 

30.6.1971 

12.73 (22)* 

13.93 

Canada 

9,976,139 

1.6.1971 

21.57 (6)* 

22.13 

France 

547,026 

1.3.1968 

49.78 (18) (19)* 

52.16 

Germany* Fed. Rep 

247,973 

26 5.1970 

59.30 (6)* 

61.97 

Italy 

301,225 

24.10.1971 

54.02 (6)* 

54.89 

Japan 

372,154 

1.30.1970 

103.72 (14) (15) 

108.35 

Spain 

504,782 

31.12.1970 

33.96 (20)* 

34.86 

United Kingdom 

244,044 

25.4.1971 

55.35 (21)* 

55.80 

United States 

9,363,123 

1.4.1970 

203.24 (7) (8) 

210.40 

U. S. S. R. 

22,402,200 

15.1.1970 

241.72 (2) 

247.45 (2)* 

Yugoslavia 

255,804 

31.3.1971 

0.50 (6)* 

20.94 


Note: NA = Data not available. 

* *=> Provisional. 

1. Area estimates include inland waters. * 

2. Latest census. Mid-year estimates are for 1972. 

3. In the Department of Oasis and Saoura, enumeration took place between 22 December and 20 January 
1966. 

4. Inhabited and cultivated territory accounts for 35580 km 2 . 

5. There is a possibility that the 1963 census overstated the population. 

6. Population is de jure, 

7. Population is de jure but excludes civilian citizens absent from country for extended period of time. 

8. Excludes armed forces overseas. 

9. Population excludes Indian jangle inhabitants. 

10. Census results exclude adjustment for underenumeration. 

11* Including 1600 residents who were absent at the time of the Census. 
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12. Population registered. Figure includes an estimate of 8397,477 for persons living in outlying areas where 
local registration offices were not established. No adjustment has been made' for 0.1 per cent estimated 
net under-enumeration. 

13. Excluding West Irian. 

14. Including Okinawa prefecture. 

15. Comprising Hokkaido, Honshu, Shikoku, Kyushu, the Amami Islands and the Tokara Archipelago. 
Population excludes diplomatic personnel outside the country and foreign military and civilian personnel 
and their dependants stationed in the area. 

16. Excludes transients afloat. 

17. Data probably exclude considerable number of nomads. 

18. Excluding Overseas Departments, namely French Guiana, Guadeloupe, Martinique and Reunion. 

19. Population is de jure but excludes diplomatic personnel "outside the country and includes foreign diplo* 
matic personnel not living in embassies or consulates. Also excluding military personnel stationed out- 
side the country who do not have a personal residence in France numbering about 16,000. 

20. Continental Spain, which includes the Balearic and Canary Islands, also including Alhucemas, Ceuta, 
Chafarinas, Melilla and Penon de Velez de la Gomera. 

21. Excluding Channel Islands and Isle of Man. 

22. Excludes armed forces stationed outside the country. 

Sources : U.N. Statistical Yearbook 1971, 1972 and 1973. 

International Financial Statistics , I.M.F., May 1974. 



TABLE 2.2 : Density, Urban Population, and Age Structure 
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Employment 


Maintenance of full employment is desirable, and has also proved to be a feasible 
objective. In the post-war period, almost all developed countries have beeen able to keep 
employment at its full or near full level. While this has reduced human misery, accelerated 
progress and improved standards of living, it has been responsible for aggravating inflation. 
It is true, however, that the goal of full employment is far from being reached in most develop- 
ing countries. Employment generation in the LDCs is not a question of stimulating effective 
demand, it is more a matter of building up the complementary capital assets which create 
employment opportunities. It is also obvious that capital formation is a long drawn process 
which inevitably spreads over a number of decades. Employment generation in the LDCs 
which have deliberately sponsored capital accumulation only recently, has not been commen- 
surate with the needs of employment. 

In developing countries which are primarily agricultural, the bulk of labour is naturally 
employed, or rather over employed, in agricultural operations. The development of industry 
cannot be fast enough to absorb the whole of the additional labour force which agriculture 
is in a position to set free. Therefore, with the growth of labour force, the pressure on the 
limited arable land increases and labour is compelled to engage itself in less productive or 
even unproductive jobs. In most developed countries agriculture is a very small constituent of 
the economy and provides employment to a small, section of the population. Less than 5 per 
cent of the active population was engaged in agriculture in countries like Australia, Canada, 
West Germany, the U.K. and the U.S.A. On the other hand, in developing countries like 
India, with a high component of agriculture, the proportion was more than 25 per cent. The 
low percentage of employment in agriculture in developed countries is not merely the result of 
the relatively small size of the agricultural sector but also of the very high degree of mechani- 
sation. About 3.4 million persons are engaged in agriculture in the U.S. compared to 167 
million in India, This vast difference in employment reflects its counterpart, the low produc- 
tivity of labour, mainly due to the low ratio of capital and land per man employed. 

Productivity per man employed is substantially higher in industry than in agriculture. 
Technology in industry is more dynamic and adapts more quickly to World changes. This is 
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one reason why industry is m a position to p‘ay higher wages and create surpluses for itself for 
further investment and growth. Most developing countries haye initiated programmes and 
provided incentives for rapid development of industries. However, technological progress has 
generally been labour saving and capital using. This is why in spite of the vast increase in 
industrial production, the growth of the industrial labour force has not been commensurate. 

Organised industry in India came into being more than a hundred years back. On the 
eve of Independence, India had a fairly large industrial sector, though in relation to national 
income it was not very prominent. Judged by the size of the industrial labour force, India 
ranks eighth in the countries of the world preceded by the U.S.A., the U.S.S.R., West Germany, 
the U.K., France, Japan and Canada. * 

In most developed countries the growth of the labour force in industry has not been 
much higher than the growth of population. In the ten years, 1962-72, the increase in 
industrial employment was less than 15 per cent in countries like the U.S.A., France, the U.K., 
West Germany, Italy, and approximately 30 per cent in Spain, Nigeria, Ghana and India. 
The bulk of the increase in industrial employment in India has been in the public rather than 
in the private sector enterprises. 

In many countries the increase in industrial employment took place in the first half of the 
1960s rather than in the second half. This is true of Egypt, Canada, the U.S.A., India, Spain 
and the U.K. In Japan, Ghana, Nigeria* the U.S.S.R., etc., the development programme 
were more or less evenly spread throughout the decade. On the contrary, in Italy the increase 
in industrial employment took place mainly in the second half of the decade. 

The growth of industry and tertiary services in most developed countries has been com- 
mensurate with the population increase and, with sophisticated tools of economic policy, the 
problem of unemployment has been largely eliminated. In most of the developed countries, 
unemployment is only a small fraction of the total population. For example, in 1971, un- 
employment was only 5.9 per cent of the population in the U.S.A., 3.4 per cent in the U.K., 
0.8 per cent in West Germany, 0.7 per cent in France, and 1.2 per cent in Japan. In the 
developing countries it is difficult to measure unemployment. It is not as if workers are fully 
employed or fully unemployed. In agriculture, for example, they find Employment for a part 
of the year. Measurement of unemployment, therefore, becomes a statistically impossible task. 
The only realistic data about the number of unemployed is provided by the employment 
Exchanges. In March 1974 the registered unemployed in India were 8.8 million, probably the 
highest in the world. But, in addition to this there are a much larger number of persons who 
have not registered themselves or who are only partly employed and are not able to earn 
adequate wages. 

Employment opportunities in developing countries cannot be expected to be generated 
only through industrial development. Besides, the provision of employment in industry would 
intensify the demand for agricultural goods, the production of which cannot keep pace with 
industrial development. Therefore, employment programmes will have to be devised in a 
manner so that they increase agricultural productivity and thus help create wage goods. Employ- 
ment generation will in that case be non-infiationary and less capital intensive. 



TABLE 3.1 : Employment in Agriculture 
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labourers. 

(10) Persons aged 15 years and above. 

(11) Excluding Okinawa Prefecture. 

(12) Including data relating to West Berlin. 

(13) Excluding Ceuta and Melilla. 



(15) Sampling design revised. 

(16) June of each year, 

(17) National Insurance Statistics. 

(18) Beginning 1964 revised series. 

(19) Revised industrial classification. 
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TABLE 3.2 : Employment in Manufacturing, Mining and Quarrying, Construction and 

Transport, Storage and Communication 
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India (9) (10) 

Manufacturing * 91.8 105.8 112.3 119.8 117.6 117 5 120.0 123 8 126.3 128.7 

Mining and Quarrying * 91.9 96.6 95.7 98.5 96.5 88 8 87.3 89.3 87.0 88.9 

Construction * 97.5 105.1 110.4 120.6 117.9 107.6 111.4 112.4 121.1 128.5 

Transport etc. * 94.6 101.0 106.3 109.2 110.3 110.4 112.0 112.9 1143 115.3 
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TABLE : 3.2 ( Continued.) 

Country Code (1) 1962 1964 1965 1966 1967 1968 1969 1970 1971 1972 

Developing Countries (Contd.) 

United States 

Manufacturing III 99.2 101.6 106,3 113.1 114.4 116.4 118.7 114.0 109,5 111.4 
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TABLE 3.3 : General Level of Unemployment 
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EMPLOYMENT IN MANUFACTURING 






1962 UNEMPLOYMENT 1972 
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Million persons 




Income Disparities 


One of the characteristics of the LDCs is the high share of agriculture in national 
production. As development proceeds, the share of industry goes up. This is because as 
income increases, expenditure on luxury items, which are mostly produced by industry, rises. 
This phenomenon is manifest in the development experience of most countries including 
Ethiopia, Nigeria, Brazil, Indonesia, Thailand, etc. In India the relative shares of different 
sectors have been almost stagnant. 

Industry has made rapid strides in most developing countries. But in more developed 
countries, the economic progress creates a larger place for services rather than industry. For 
example, in the U.S A., Canada, France, the U.K., etc., the share of industry in national 
income has actually gone down in the last ten years. In Japan, however, the share of industry 
has gone up. 

Almost all countries indicated high growth rates in the 1960s. Of the 124 countries survey- 
ed by the World Bank, only 1 1 had per capita income growth rates of 6 per cent and above in 
the 1960s, 49 had growth rates between 3 and 6 per cent and 64 below 3 per cent. The fast 
growing countries included Japan, Puerto Rico, Libya, Greece, Bulgaria, Singapore, Romania, 
Saudi Arabia, Iran, the Republic of China and Korea. 

The pattern of economic development appears to have widened the disparities between 
the developed and the developing countries. An increase of $400 billion in the national in- 
come of the U.S. in the eight years 1963-71 was nfore than two times the total national income 
of India, Brazil, Indonesia and Mexico in 1970. The new prices of oil have brought about a 
redistribution of world income, but this has benefited only a few oil exporting countries. The 
large number of developing countries have actually been adversely affected. However, a 
restructuring of the prices of national resources which are in relative abundance in developing 
countries can be a means for improving world income distribution. 

India’s national income was only about 5 per cent that of the U.S. though her population 
was more than twice as large. Even smaller countries like Japan, France, Germany or the 
U.K. had national incomes about 3 to 4 times as high as that of India. The disparities in per 
capita income, as a consequence, were even wider. For example, the U.S. per capita income 
in 1971 was 51 times that of India, that of Germany 36 times, that of France 32 times, of the 
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U.K. 25 times and of Japan 21 times. India has a long way to go to come up to the U.S. or 
the European standards. It would take a hundred years for India to reach the present standard 
in Japan if the per capita income expands at 3 per cent per ,year compound rate and a 
hundred and thirty years to reach the current U.S. standard. Even a 3 per cent growth would 
be optimistic, judged by the present rate of 1.6 per cent per year. If the economy continues to 
progress at this rate, it would take a hundred and eighty-six years for India to reach the present 
Japanese standard and two hundred and forty-two years to reach the U.S. standard. 

The differences in the growth rates are not accidental. Economic development depends 
on the rate of capital accumulation, unless labour itself proves to be a constraint. However, 
developing countries are saddled with surplus labour. Capital accumulation is too inadequate 
to generate the requisite job opportunities. In India, capital formation increased from 5 per 
cent of GNP in 1950 to about 10 per cenl? in 1970. Even this rate is substantially small com- 
pared to fast growing countries like Japan, where the rate of capital formation was 39 per cent of 
GNP. Broadly, a 3 per cent rate of capital accumulation makes it possible to achieve a 1 per 
cent growth in national income. Therefore, to achieve a 6 per cent growth rate which has been 
the target in recent plans, capital formation has to be at about 18 per cent. The greatest 
limitation to capital formation is the lack of savings in the economy. In a poor country which 
has to live almost from hand to mouth a sharp increase in savings becomes almost impossible. 
Foreign aid too cannot be expected to make good the shortfall. Even in the best of years it 
did not exceed 3 per cent of national income in India. What is necessary is the greatest 
economy in the use of resources, utmost restraint on luxury consumption, elimination of waste- 
ful expenditures both in Government and private sectors and strong enough incentives to 
save. 

The growth of national income in India has been very uneven. During the First and the 
Second Plans the economy behaved fairly well with national income increasing at about 20 per 
cent in the five year periods. In the Third Plan, the economy came up against severe odds’ 
Agricultural production declined by about 10 per cent in 1965-66 and did not recover until 
1967-68. Following the fall in agricultural production, industry also came under the spell of 
recession. The total effect was a serious setback to economic growth. The same experience 
was repeated in 1972-73 and 1973-74. The progress made by the economy in earlier years was 
thus diluted considerably. The susceptibility of the economy to droughts is a basic weakness 
which the planners have not yet succeeded in making good. On an average, the Indian 
economy achieved a growth rate only about 3.5 per cent compound rate, about a third of that 
of Japan. 

The whole process of economic development in India has been held up by the slow 
growth of agriculture. Unless this handicap is removed it will not be possible even for the Indian 
industry to go very far. The Plans failed to give the type of attention that was required to 
make the country fully self-sufficient in agriculture. This is still the biggest challenge in the 
Fifth Plan. 
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Estimates of National Product-1960-61 to 1966-67 & 1960-61 to 1969-70, CSO. 
Source : U.N. Yearbook of National Accounts Statistics 1970 and 1972. 
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TABLE 4.3 : Growth Rates of National Income and Per Capita Income 


Country 

Year 

Growth. Rales 

National Income 

Per Capita Income 

Developing Countries 

Algeria 

1963-69 

5.0 

1.9 

Argentina 

1963-71 

8.9 

7.5 

Brazil 

1963-71 

8.6 

5.8 

Burma 

1963-69 

6.5 

3.8 

Chile 

1963-71 

87 

6,6 

Egypt 

1963-70 

6.2 

3.9 

Ethiopia 

1963-71 

6.7 

5.1 

Ghana 

1963-70 

3.6 

1.5 

Indonesia 

1963-71 

7.6 

.4,9 

Iran 

1963-70 

10.1 

7.6 

Malaysia 

1963-71 

5.4 

1.6 

Mexico 

1963-71 

98 

6.9 

Nigeria 

1963-69 

3.6 

1.3 

Pakistan and Bangladesh 

1963-69 

8.0 

5.4 

Saudi Arabia 

1963-69 

7,9 

6.2 

Thailand 

1963-71 

8.3 

69 

India 

1963-71 

3.8 

1.6 

Developed Countries 

Australia 

1963-71 

8.3 

6,6 

Canada 

1963-71 

9.1 

7.5 

France 

1963-71 

7.7 

6.9 

Germany, Fed. Rep. of 

1963-71 

9.4 

8.6 

Italy 

1963-71 

8.2 

7.4 

Japan 

1963-71 

11.4 

11.3 

Spain 

1963-71 

9.4 

8.4 

United Kingdom 

1963-71 

5.3 

4.7 

United States 

1963-71 

6.5 

5.4 


Source ; Estimated from the figures available in U.N. Yearbook of National Accounts Statistics , 1966, 1969, 1970, 
1971 and 1972. 





TABLE 4.4 : Per Capita Income 
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Agriculture 


A high proportion of agriculture in national income is generally an indication of the low 
level of development. Agriculture which is less exposed to technological changes is also a slow 
growing segment of the economy. In more than two-thirds of the countries the annual com- 
pound rate of growth was less than 2 per cent in the 10 years 1962 through 1972. The average 
rate of growth of agricultural production in all countries of the world was about 2.7 per cent 
and of food 2.9 per cent compared to an annual increase in the population at a little over 2.1 
per cent. The growth of agriculture was just enough to maintain the standard of consumption. 

Agricultural production increased relatively faster (more than 2.5 per cent) in countries 
like Mexico, Brazil, Malaysia, Iran, Thailand, etc. In some of the Latin American countries 
like Columbia, Venezuela or Brazil the growth rates exceeded 3.5 per cent per year. On the other 
hand, in countries like Algeria, Canada, Argentina, Burma, Germany, etc., the performance was 
rather poor. 

In India, agricultural production increased by about 16 per cent in the 12 years, 1960-61 
through 1972-73. The improvement was at a relatively higher rate in foodgrains rather than 
commercial crops. In the foodgrains sector, the increase in production was more in cereals 
than in pulses. For example, production of foodgrains rose by more than 16 per cent compared 
to only 13 per cent in the case of commercial crops, and of cereals by 22 per cent compared to 
a decline of 34 per cent in the case of pulses. These disparities in the growth rates within the 
agricultural sector itself have resulted in acute, shortfalls in protein foods and other essential 
mass consumption goods like textiles, sugar, edible oils, etc. 

Agricultural development does not depend only upon a variety of inputs like water and 
fertilisers. By far, the impact of the physical inputs has been far more than the impact of the 
organisational factors. More particularly, irrigation, fertilisers and High Yielding Varieties of 
seeds have been of critical importance in influencing agricultural productivity. 

The proportion of, irrigated area is high — over 50 per cent — in Egypt, Israel, Pakistan 
and Japan. Over a quarter of arable land is irrigated in countries like Chile, Iran, Malaysia, 
Thailand and Italy, In India, about 80 per cent of the arable land depends on monsoons. 
Fluctuations in rainfall thus have a direct impact on production. A consistent effort was 
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therefore made to improve the irrigation system by harnessing the rivers and exploiting under- 
ground water resources. As a result of these endeavours the total irrigated area increased from 
22.6 million hectares in 1950-51 to 43.0 million hectares in 1973-74. The potential for irriga- 
tion is estimated at 107 million hectares out of a total arable area of 175 million hectares. 

There are also sharp differences among cpuntries in fertiliser use. This may be responsible 
for wide disparities in the yield per hectare. Fertiliser use, i.e., consumption of fertilisers per 
hectare, was quite high (over 100 kg per hectare) in Egypt, Japan, France and Germany, In 
Japan, fertiliser consumption per hectare was 329 kg in 1970-71. Fertiliser consumption was 
low, less than 20 kg, in Canada, Chile, India and Australia 

Agricultural yields vary a good deal from country to country for different types of crops. 
In wheat, yield per hectare was more than 3,000 kg in Germany, the U.K., France and Egypt 
Germany recorded the highest yield of 4,624 kg in 1971. In India it was only 1,307 kg. The 
low-yield countries (less than 1,000 kg per hectare) included Algeria, Ethiopia, Brazil, 
Bangladesh, Burma and Iran. Similarly, in rice cultivation, yield per hectare was high, more 
than 5,000 kg in Egypt, the U.S.A., Japan, and Spain. Australia achieved the highest yield 
of 7,861 kg in 1971. In India it was 1,717 kg. Generally, yields per hectare in almost all 
countries have improved quite significantly in the years 1962-71, except in Algeria, Brazil, 
Chile, Italy and Spain. 

The largest rice producing country is China with an output of 104 million tonnes (paddy) 
in 1972 followed by India with a production of 59 million tonnes. Together with Indonesia, 
they account for over 61 per cent of the world production of rice. But all these three countries 
which are predominantly rice consuming, have to sustain large populations. Production there- 
fore is almost wholly domestically consumed. Output of rice in these countries rose from a total 
of 147 million tonnes in 1962 to 193 million tonnes in 1971. The per capita world output of 
rice remained almost stagnant in the ten years 1962-72. 

The largest producers of wheat are the U.S.S.R., the U.S.A., China, India, France and 
Canada in that order. The total output of these countries aggregated 229 million tonnes, about 
65 per cent of the world production. The U.S.S.R. is the largest producer with an output of 
98.7 million tonnes in 1971. In India and China the entire output is domestically consumed. 
But other producers export quite a large part of their production. The per capita world output 
of wheat has risen by 20 per cent in the ten years 1962-72. 

Apart from the food crops, agricultural production includes a variety of commercial 
crops. In India, for example, the latter constitute one-third of the total agricultural output. 
The two principal crops are tobacco and cotton. The major world producers of tobacco are the 
U.S.A., Canada, Brazil, China, India, Japan, and the U.S.S.R. The largest single producer is 
the U.S.A. (793,000 tonnes) followed very closely by China. The principal cotton (lint) growers 
include the U.S.A., the U.S.S.R., China, India and Egypt, These countries, along with Pakistan 
and Bangladesh, account for about 72 per cent of the world production of lint cotton. The 
consumption of cotton has been, to a large extent, restrained because of the emergence of 
synthetic substitutes. 

Milk and milk products reveal considerable growth in almost all countries except the 
U.S.A. and Italy. The major producers are the U.S.A., India, Germany, France and the 
U.S.S R., each producing more than 20 million tonnes. The per capita world consumpiion of 
milk and milk products has declined by nearly 7 per cent in the ten years 1962-72. 

India has the world’s largest cattle population which exceeded 176 million in 1972. The 
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U.S.A. has 118 million. The largest sheep rearing country is Australia which had about 163 

million sheep in 1972. 

Agricultural production including foodgrains, commercial crops and livestock is substan- 
tially large in the major countries of the world, namely, the U.S.A., the U.S.S.R., China and 
India. But yields per hectare are considerably low in the last two. This reflects, at least partly, 
the reasons for low standards of consumption and indicates, at the same time, the vast poten- 
tialities that exist in raising output if appropriate methods of production are adopted. If the 
full agricultural potential is harnessed one major constraint to development will be removed. 



TABLE 5 . 1 : Index Numbers of Agricultural Production 

1963=100 


Agriculture 41 




mooo-'-*rH^incr ! N*-N^io — < 


I N IT, IT, ^ rf O^c fNj 


OOHNHONNMMViNrl-M 


^g?32£S§S§: 


ivoco cN 

^OndHONHi-irt^NfoM *“ 


2 § 2 2 8 8 2 


VlOO(ShO\NV)hfOMOHHN 
OO'it— i— <Oi— 'r— — * 1 — itnmfNcO" - ' 


aSfJs2^§ 


Os vo oo w-i ^ oo vo * — 2 !^ 


'o vc r-<^Qc , \ r ^'oo\ 


*> 0 \g 00 \ 0 o 0 


to vd tJt co oo i 
© «=, — , o Ol • 0\ 


t-< cn ^ ^ ■'t 
r-l 1-1 O Q\ *-> O 


Son 


CNOC^r-iOCNOOOoOOOO 

A-> i— t i— t i—i i— t — • i—i i— t i~* 


IO«»NOJO® 
^qOOnv— * 0Q i \0 


1 , 

C\co/^t^Oit>nooco«'0^5i l ^ m 2 © oo $ O 

OoCA^ICNOOOOOOsOOChCN Oj OOnOOnOO^ 

a ft w _ *h *-1 r~ -i -« -* 


on»5oo^c\ono^^^^oi 

A* **“* v-< 


^oNioriNocO^H 

So\OC\OOXO^^ 


.a -a 
; ^ — 
; § wrs 

>2 §2 

« 03 « 


S -i .3 fi-g 

S»a.|| 111 ! 

SS 5 Sli 3 l «3 


35 MSgiSa'So -g > asgeij 

fiOBMfl.sSSSPj.s g<ofcOa« 


JSISg.SB. 
W «5 e 5 w 2? S *S ^ 

> S S W « « 5 Q. 

S<o£o5»Sm1 


The index relates to the production of crops and livestock products for human consumption, fibres, tobacco, industrial oilseeds, 
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(1) Data for Pakistan till 1968 includes figures relating to Bangladesh. 

Source : U.N. Statistical Yearbook, 1968, 1969, 1970, 1971, 1972 and 1973. 



TABLE 5,2 : Agricultural and Irrigated Area 
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JVb/e: NA=»Data not available. (1) Figure refers to the year 1960-61. (2) Figure refers to the year 1961-62. 

(3) Figure refers to the year 1962-63. (4) Figure refers to the year 1963-64. 

Source: Fertiliser Statistics, The Fertiliser Association of India, 1962-63 to 1970 71, 1971-72 and 1972-73. 
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Source: F.A.O. Production Yearbook , 1972, Vol. 26. 



TABLE 5,6 : Rice (Paddy) Production 
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TABLE 5.8 : Tobacco Production 
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TABLE 5.9 : Cotton (Lint) Production 
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Note*. NA=Data not available. * —Provisional. (1) Excluding data for Bangladesh. 

, Source : U.N. Statistical Yearbook , 1971, 1972 and 1973, 
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Industry 


Industry has been in the vanguard of economic progress in most countries. It produces 
the vast bulk of goods which enter the consumption stream after the more basic needs, like food, 
are satisfied. Industrial development has a logic of its own which is governed by f variety of 
considerations like the size of the country, endowment of natural resources, skills, and 
economic policies adopted by national governments. Relatively simple industries, which require 
more or less standardised and less sophisticated technologies like cotton textiles, sugar, cement, 
etc., have been the first to be explored by the developing countries. As economies progress, 
more complex industries appear on the scene. 

While industrial development has been quite fast in the last decade almost all over the 
world, there are sharp differences in the rates of growth among countries. In Japan, Iran, Spain 
etc., industrial production nearly trebled; in Egypt, Ghana, Mexico, Argentina, Pakistan, 
Yugoslavia atid the U.S.S.R., production more than doubled. The slow growing countries with 
less than 50 per cent increase in production, in the ten years, principally include the U.K. 

The development of the Indian industry was at more than 8 per cent per year until 1965. 
With the precipitate fall in agricultural production in 1965-67 industry came under the spell of 
recession from which it hardly ever recovered. In the past seven years, industrial expansion 
has been in IoV"kby, partly due to the plethora of regulation and controls including the Indus- 
trial Licensing Monopolies and Restrictive "trade Practices Act. Price Controls, Exchange 
Control, Foreign Collaboration Approval, Company Law, conditions imposed by the All-India 
Term Financing Institutions, etc. The multiplicity of controls aimed at systematising and 
envigorating industrial growth have themselves become a burden and vitiated the environment 
in which rapid industrial development could have taken place. 

The development of basic metal industries has been gradually diversified internationally. 
The major producers of crude steel in 1962 included the ILS.A., the U.S.S.R., West Germany, 
France, the U.K., etc. Japan stepped up production to three 'and a half times in the ten years. 
1962-72, and China to two and a half times. On the other haqd, output in the U.S.A., France, 
Germany, the U.K. and the U.S.S.R. increased by only 43-^r cent, op an average. Among 
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these countries also, there were considerable differences in growth rates. The U.S.S.R. which 
produced 20 per cent less output than the U.S.A. in 1962, produced 2 per cent more in 1972. 
In aluminium, the U.S.A. is the principal producer with an output equivalent to the combined 
production of Canada, Italy and the U.S.S.R. which are the other major producing countries. 

Fertilisers are another important intermediate industry producing a critical input for 
agriculture. Countries whose output is more than I million tonnes of nitrogenous fertilisers 
include the U.S.A, the U.S.S.R., Japan, France, West Germany and Italy in that order. With 
high prices of oil and shortage of naphtha, the fertiliser industry has received a serious setback. 
Efforts are being made to replace naphtha by coal as raw material. But commercial production 
has not yet begun. 

Some of the basic chemicals which provide inputs to other industries include sulphuric 
acid, caustic soda, soda ash, etc. The major producers are the U.S.A., Japan, West Germany, 
the U.S.S.R., France and Italy, in order of importance. Production of caustic soda in India 
in 1972 was 395,000 tonnes, less than 5 per cent that of the U.S.A. In soda ash the’iargest 
producer was the U.S.S.R. with an output of 3.85 million tonnes, followed by the U.S.A., 
France, West Germany and Japan. India produced 486,000 tonnes in 1972. The U.S.A. pre- 
dominates in sulphuric acid production with an output of about 28 million tonnes (1972) 
compared to 13.7 million tonnes in the U.S.S.R. and 6.7 million tonnes in Japan. Other major 
producers are West Germany, France, the U.K. and Spain, each producing about 3-5 million 
tonnes. India’s output was 1.1 million tonnes. 

Another dimension of industrial progress is given by the consumer goods industry which 
include a variety of items from motor cars to sugar. Almost every industrialised country 
produces cars in smaller or greater measure. The principal producers, each with output of more 
than 1 million cars, are the U.S.A., Japan, West Germany, France, the U.K. and Italy. Japan’s 
progress has been the most remarkable. In the ten years, 1962-72, Japan’s car production shot 
up 15 times. The production of passenger cars in the U.S.S.R. was only 730,000, less than ten 
per cent that of the U.S.A. In relation to the output of major producers, car production in India 
is insignificant. Even Brazil produced almost nine times as many cars as India in 1972. The low 
output of cars is an indication of the low standard of living. 

There are a variety of other industries like cement, paper, cotton fabrics, woollen, rayon 
and acetate fabrics, sugar, etc., which provide basic consumer goods. India’s production of 
cement was over 15 million tonnes in 1972, less than one-fifth that of U.S.A. and about a half 
that of France and Italy. In the ten years, 1962-72, India’s cement production nearly doubled. 
It would have been even higher but for severe policy constraints like Price Control. Paper is a 
forest based industry and its distribution among world countries is uneven compared to that of 
cement or cotton textiles. The U.S.A. is the overwhelmingly large producer with an output of 
43 million tonnes, followed by Japan with li million tonnes. India’s output in 1972 was 800,000 
tonnes only about 2 per cent that of the U.S.A. 

Sugar is a raw material based industry. The major producers include the U.S.S.R*, the 
U.S.A., Brazil, India and China. The growth of sugar industry in the years 1962-72 has been 
relatively faster (more than 100 per cent) in Brazil and China. The growth of the Indian sugar 
industry has been limited by the availability of sugarcane. 

India is one of the largest producer of cotton fabrics, with an output of 8,024 million 
metres (1972) compared to 5174 million metres in the U.S.A. The output of cotton textiles in 
the U.S.A. declined in the ten years, 1962-72, by 3282 million metres. Similarly, in Canada, 
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Japan, France, West Germany, the U.K., Italy, etc., production has declined. The same trend is 
visible in respect of woollen, .rayon and acetate fabrics in countries like the U.S.A., Japan, West 
Germany, the U.K., etc., particularly after the middle of the 1960s. These trends indicate a 
redistribution of the textile industry in favour of the less developed countries and the scope that 
exists for exports. In fact the developing countries can gradually shift over to less sophisticated 
industry while the developed countries specialise in industries requiring more advanced 
technologies. 



TABLE 6,1: Index Numbers of Industrial Production 
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TABLE 6.3 : Crude Steel Production 
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TABLE 6.4 : Aluminium Production 
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TABLE 6.5: Crude Petroleum Production 
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TABLE 6.6 : Nitrogenous Fertilisers Production 
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TABLE 6.7 : Caustic Soda Production 
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Source U.N. Statistical Yearbook , 1971, 1972 and 1973. 



TABLE 6.7B : Sulphuric Acid Production 
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(3) Including Bangladesh , 

(4) Twelve months ending 30 June of year stated (Pakistan beginning 1963) 

(5) Including data for government owned but privately operated plants. 
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TABLE 6.8 : Motor Vehicle Production 
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Notev ^Provisional, preliminary or estimated figure 

NA=Data not available. 

(1) A —passenger cars; B=* Commercial vehicles. 

(2) Factory sales. 

(3) Including assembly. 
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TABLE 6.9 : Cement Production 
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TABLE 6.11 : Woven Cotton Fabrics Production 
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TABLE 6.12 : Woven Rayon And Acetate Fabrics Production 
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(8) Including finished fabrics. 

(9) Including Bangladesh. 

(10) Including fabrics of natural silk. 
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information about polarisation or grades is lacking. 
NA**Data not available. 

♦•^Provisional preliminary or estimated figure. 



(1) Including data for Ryukyu Islands, 

(2) Crop year. 

(3) Beginning 1969, separate data for the individual members of the European Economic Community are not available. 

(4) Twelve months ending IQ September of year stated except 1966 and beginning 1968. 
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Figure 6.1 
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Power 


Electricity, which is the most versatile form of energy, has been described as the sinews 
of economic development. IE is of such fundamental importance that per capita electricity 
consumption is sometimes taken as a rough index of the state of economic progress. Electricity 
provides the motive force to industry, irrigation, railways, etc. Its industrial consumption is 
by far the most important, in most countries. Fn India, for example, 67 per cent of the power 
was utilised by industry and about 10 per cent by agriculture. The development of a country 
presumes the growth of power generation in adequate measure. 

There are three principal sources of power, namely, thermal, hydro and nuclear. The 
raw material for thermal power is either coal or oil. The possibility of harnessing hydroelectric 
power depends upon the natural physical features and water resources. These limitations 
restrict the amount of hydel electricity that can be generated. It is true that hydro based 
electricity is the cheapest though it is more capital intensive. With the increase in world oil 
prices, oil based electricity generation will be much more expensive. 

Thermal power is the most predominant in all countries except Ghana, Nigeria, Canada 
Brazil and Yugoslavia. In Canada and Brazil the differences in power generation from thermal 
and hydro sources, are quite substantial. For example, in 1971 hydel electricity exceeded 
thermal electricity in Canada by 109 billion Kwh and in Brazil by 36 billion Kwh. In all other 
countries the vast bulk of electricity is thermal. Thermal sources contributed 82 per cent to 
electricity generation in the U.S.A., 76 per cent in Japan, 92 per cent in Germany, 84 per cent 
in the U.S.S.R., and 54 per cent in India, 

The U.S.A. is the largest producer of electricity. Its thermal power alone was more 
than 1409 billion Kwh, compared to about 670 billion Kwh in the U.S.S.R. The thermal 
electricity produced in India was only 33 billion Kwh and total electricity about 61 billion 
Kwh. The latter is about 3 5 per cent of the electricity generated in U.S*A. 

Nuclear power is still in its infancy. In Canada, the U.S.A., India, Japan, France, 
Germany, Italy, Spain, the U.K. and the U.S.S.R., where nuclear power stations have been 
commissioned, the nuclear power generated is only 2.6 per cent of the total power, including 
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thermal and hydro. The major producer of nuclear power is the U.S.A., followed by the U.K. 
They together produced more than 62 per cent of the nuclear power generated by the ten 
countries. 

India’s power generation programme has been continuously lagging behind the Plan 
targets. The gap between achievement and targets increased from 0.3* billion Kwh of installed 
capacity in the First Plan (1951-56) to 4.7 billion Kwh in the Fourth Plan (1969-74). In fact, in 
the Fourth Plan, less than a half of the additional installed capacity was actually implemented, 
though financial outlays were very much outstripped. Also, a number of units stopped working 
mainly due to poor maintenance. With the installed capacity of about 18.5 million Kwh, 
actual generation of power did not measure up to even half of the installed capacity. Further- 
more, nearly 18 per cent of the electricity generated is lost in transit. This is only partly 
due to long distances over which electricity has to be transmitted. The main reasons are 
inappropriate size of conductors, low power factor of predominantly industrial and agricultural 
loads, inadequacy of interconnections, lack of integrated operations, etc. As a result of the 
shortfall in the installed capacity as well as the less than full utilisation of capacity, serious 
power crisis emerged all over the country in 1973. Even in May 1974, the gap between 
requirements and availability of power was 7.5 million Kwh. The States which were the worst 
affected were Uttar Pradesh, Haryana, West Bengal, Andhra Pradesh and Tamil Nadu. The 
shortage of electricity led to reduced hours of working m factories and to a severe fall in 
industrial production in some sectors. There was also an adverse impact on irrigation and 
consequently agricultural output. 

Under the constitution, electricity is in the concurrent list which empowers both the 
Union and the State Governments to legislate on the subject. It is also relevant that generation 
and distribution of electricity are included under the Industrial Policy Resolution of 1956 in 
Schedule A, that is, industries, and future development of which is the exclusive responsibility 
of the State. More than 80 per cent of the electricity generated is in the public sector. Captive 
power plants have been installed in some industrial establishments. But electricity generation 
by these sets is extremely small. 

Per capita consumption of electricity, which is a one of the indices of economic progress 
was the highest in Canada followed by the U.S.A., the U.K., West Germany, Japan and the 
U.S.S.R. In 1971, the per capita consumption of electricity in India was 109, about 1.3 per 
cent that of the U.S.A. and 3 per cent that of Japan. However, the per capita consumption of 
electricity in India has increased considerably in the last twenty years. From only 13 Kwh in 
1947, the per capita consumption rose to 113 Kwh in 1973-74 and is expected to be 185 Kwh 
in 1978-79. 

Electricity development in India is being accelerated, and in the Fifth Five Year Plan it 
is proposed to nearly double the installed capacity. One of the major impediments is the 
shortage and high price of oil. Consequently, future electricity programmes will have to be 
essentially coal-based. It may be worthwhile to locate new power plants near the pitheads to 
avoid haulage of coal over long distances. But these economies can be harnessed only if a 
national grid is built for transfer of electricity from one State to another. An effort in that 
direction is currently under way. 



TABLE 7.1 : Production op Electricity— Thermal 
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TABLE 7.2 : Consumption of Electricity— Total 
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Note t (!) Includes Monaco. 

(2) Includes Saar. 

(3) Include San Marino. 

<4) Includes Canary Islands, Ceuta and Melilla, 
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TABLE 7.2 A : Consumption of Electricity— Per Capita 
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Note : (1) Includes Monaco, 

(2) Includes Saar, 

(3) Includes San Marino. 
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Transport 


[prnpn^H railways are the arteries of the economy. These modes of transport are 

devfwH d - 31rWayS and WaterWays - The Particular mode of transport that needs to be 

developed vanes from country to country. In India, the U.S.A., the U.S.S.R., etc. which 

ffood« air rt a? rS K geograpIucaI entities, railways have a natural place in the transportation of 
of passeneer traffie 011 ^ es f en ^* a ^ ^ bave . a network of air services to meet the requirements 
t m MerChant shippmg 18 an extension of the domestic transport system which 
needed to keep international goods traffic moving. A well balanced transport system spon- 
sors and supports the progress of the economy. P 

to d*fiJ? C rai,Ways came i‘° being in India more than a hundred years ago mainh in response 
° o fa requirements. Today, there are more than 60,000 route km of rail, scanning the 

lad nrnjtf Sq ' J™’ ° f the COUntrys surface - 11 is true that with the development of roads 
nd production of commercial vehicles, goods traffic is increasingly shared by road transport 

as a result, the share of the railways in goods traffic declined from 88 per cent in 1950-51 to 
64 per cent m 1973-74. The same trend is visible in respect of passenger riaffic too The share 

of the railways fell from 74 per cent to 49 per cent. 

The Indian Railways are the biggest single enterprise in the country. They employ 1 5 

ThctTom v™’ , COileCt a ,f VeDUe of 0vcr Rs ‘ 9000 mil,ion ’ carry 2531 ®Moa passengers and 
th .. milon tonnes of tegfat. la 1972, the number of passenger kilometres handled by 

tt <; ™ way ® WaS 133 bli,I . on> the third lar § est in the world, exceeded only by Japan and the 
U.S.S.R., where passenger kilometres were 298 billion and 286 billion, respectively. In most 
of the countries, railway passenger kilometres have been declining. For example passenger 
kl °“! > tres I m the U * S - A - aImost continuously decreased from 32 billion in 1962 to ’ 13 billion 

pass '° 8 " 1- «— 

To quite an extent the railway passenger traffic has been taken over by cars. The USA 
has the largest car population, numbering 96 million (1972). In the ten years, 1962-72,* the 

bit-r £ P “ “ ,c “* !ed b * » P“ “«• The growth rate in other countries was even 

higher. For instance, in France, Germany and the U.K., the ear population doubled. In 
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Italy, it trebled and in Japan it roset hirteen-fold. The car population slightly more than 
doubled in India. But the number of cars on roads is extremely small in relation to the size 
of the country. 

The passenger load on the railways has also lightened because of the alternative mode 
of transport, namely; civil aviation. A phenomenal growth in air traffic, both internal as well 
as external, has taken place in almost all the countries. In the ten years, 1962-72, domestic 
passenger traffic more than trebled in the U.S., nearly quadrupled in India and rose 
to eight times in Japan. In large countries like the U.S.A.. the U.S.S.R., etc., domestic 
traffic is much larger than international traffic. In the U.S.A., the domestic passenger 
traffic was more than four times the international traffic; in the U.S.S.R. it was twenty- 
three times. In smaller countries, the domestic traffic is a minor part because, distances 
being small, people naturally prefer other modes of transport. In France, for example, 
domestic passenger kilometres in 1972 were 4028 million compared to 13,456 million on 
international routes. The position in Germany, Italy or the U.K. is similar but not in Japan. 
In India, there has been a threefold increase in passenger kilometres on domestic and interna- 
tional routes. Domestic traffic has always been less than international though the difference is 
not as much as in European countries. 

Shipping is now almost wholly confined to goods traffic except to a certain extent in the 
case of coastal shipping. It is also significant that in recent years there has been a strong 
tendency on the part of countries to own shipping fleets. This tendency has been induced 
partly by the monopolistic practices of conference lines and partly by the desire to conserve 
foreign exchange, and is particularly visible in the case of major developing countries. There 
has been quite a sharp rise in gross registered tonnage in countries like China and India among 
developing countries and in Japan, Germany and the U.S.S.R. among the developed countries. 
In Japan, the growth was phenomenal. In the ten years, 1962 through 1972, the gross 
registered tonnage quadrupled (35 million tonnes) topping the world countries. The U.S. 
tonnoge actually came down from 23 million tonnes to 15 million tonnes in the ten years. The 
gross registered tonnage in India will reach 4 million tonnes and the share of Indian shipping 
tonnage in the country’s overseas trade will be nearly 40 per cent. 



TABLE 8.1 : Railways Passenger— Kilometres 
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TABLE 8.2 : Civil Aviation — Domestic and International 
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TABLE 8.3 : Merchant Shipping : Fleets 
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(including the driver), including taxis, jeeps and station wagons. Figures 
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TABLE 8.5: Commercial Vehicles in Use 


Transport 113 


< < m ^ ^ ^ 


1 7 « 7 ^ 7 5! ^ p* 

\ £■< cr\ ** (Ti *-'*■* *r\ oo 


O ^ O ^ ^ > oo vc 

cm £ cm cm r? xt ^ 2 h o \ 

00 P cs *5o c °i2 f0 ^^'!2 r ^ 


S Z Z Z 


n <n O V| O co ^ w 
Gvcotdoq^^Z-^ 
^ So ^ « o 

"O <04 


o m, < w o 't « « oq 

^ ov <r^ oo <r4 -^r 

OO O <tf vn eo ^ *h 
04 CM 1-* o*4 OS rm O 
rM 


oooo^sooor' 


vo t*^ 00 


*-* vo r; ov m r- r. vo r** 

oo»n£^'^tooC k Ch'nr** 

o\oogjOmOr-r^g 


0 OO O N o h 

vc ^ 'C ^ 2 

O lo 1-t ^ (f5 ■'t 


)0h26O 

$"2"- 


w . ; 

vn <n 
cm 2 ^ 


vo n °o o q ^ ^ 

n. (« OO n a! j—f 


. i"4 00 o CM rt CM 


■Ci 00 © p *e © © rn ^ CM 

JTfn'?Sc3'S5<S^rS 


00 ON M 1 O 


^ d oo o’ ov ^ v 

, ~<i2 cn £^ T ’‘ , ^£ vo 


r- ®i ^ 't f* oo (>j in 

N ® e ^5SC;<*'^«nr5 

^ N <n 3 ^ 


\o *a O t*> ao n "i Ch <o 
OvCMOTfiricM^V'sVJco 

^oor-xr^^Jocjp^o 

o '2r3 CP ' 00 S^!--* :: ''^' 


^ ^ ^ ^ ^ ^ 't ■“. t 

oo Tf cn oo <jy g vo » k 'O cn 

00 £~S <S 2« -S'" 


oo vj oo O r-* f4 oo m ^ 
"Sh ov © ’’— i 1 t 1 * oo oo ^ 

VjD VO t-4 *-< 


O t- fi m N co \d 

^cMEJJ^cMrnmcM 
^ 5 (N <0 cn O 


OnON^OO 

^ R ts ~ & cm* ^ 


h Cl h « o N « « ^ 0\ 

oc o\ ON r* ® oe « N 

cmcot*©oo\:-*vo£'o 

<3 '^S° yr ‘? VC> ^2’” 

cm os c\ ©• 4t m vo p ^ ov 

^CMtO~sO*<^OsCM£rvo 

0 '2N“ ,r 'S ln S25? 


^ od 6 oe w t h 7 Tf N ^ 

00’-iri00MOfsA( t- ,„4j< 

VO V/"i ¥mm i— i 


o\ o t t oo « « \o 
"t cs 2 S -■ !2 

^ o CO ^ CM OS 


■itvqcn©cMPovp 0 p 
OOVO^c4^ ,,l *VO , 5>' 0 ®© 
oo "S' O © o* oo vo vo C^- oo 
oo^ , mosSr'th^*oo 


.<£ cm — ;Ovp’ ,: t©Gvoo < »-'; ,l c* 

Z r 40 V£jM;VS\Ood \0 2 ^ 

r> - - C4 O M — < © itf- 


"t ^ ^ vq <rj p- ^ 

“•dh — ^ ®2 v© o< vj 

^ «Ol ^ coh 


fs.^riosooopfMp^oo 
cr ;irj^: Tj : 1 ^ r n*^:--©vo 
r**M’ 00 vovo ( » 00 OVO\'O 
ootn^-oovD^icnr^--. 
i-< CM ^ •“ V 


o o rj ^ O) n oo h q 
«nO°Si— i co oo vo «X m h> 

oo r> i*-* cm Ov cm «— © ’■a* 


© vo O 


1 q rJ Tf tn ., 

; «o s ^ 5 t < 

1 <n V n oo , » 


«nOfnq«Oi-jp^fM 
Mh-oo’ ^vDViinfiit'O 
vo^'o<om*Af-i'Ocn , rt 
0 CCM©CJSVO*ACOl>-^r 
iN Cl f*\ rH to 


csvoOsiftOsJOciin^^w 

co — - m H 0 \ fs) <~ © ''3“ 


oq^ppv©eM<n < '3; 

^ 00 CM CM 

N fO W 


«rv VO VC r-; CM © P co ON 

5 , ^vo^-«:»»\©*--'vc2£. 

'^t , 'por^©"^hvo* ,,,,, <©' ,| !r 

OOCMCsOOvDOOCMt^OO 


CM — . 

n cm 


*C1 W < O ^ ^ 00 f<l «A »n o 

vo *» Z *0 © v© so’ ~ CM 

S oo ^ ^ N «o> ’C 

rr r- 


«^rnOOpvo*-i( (Cl ''St* 

crv^vooscovo^^ 

co -cr cm t <5| vo 


c^ P C** oo © p © 00 p 

ETt S 23 2 d S ^ i 2 <5 2 

CJ^S^COTCCM^-l^vOMt 
00 CM 06 OO *0 «** CM VO CM 


% as - . 2 $ «« ™ 

■ Z ‘f g | | a 

Ills s|fi 

BMOSiS 


^ ^ so *S 
- ’Tfe 


a 

£ •- 
^ » fi ^ 

s*a * « 


i|#SE 

; «eH>.SSSSi 
' S ! « « f o,® '5 * 

lUbOSj w D D >* 



and semi-trailer combination. 
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Figure 8.2 


9 

Standard of Living 


The per capita national income converted to common currency values is hardly a good 
measure for international comparisons of standard of living. This is so partly because the 
exchange rate is often arbitrary and partly because per capita income itself is a poor indicator 
of welfare. A more relevant comparision would be in terms of selected commodities and 
services which have an important place in national economy. Such commodities and services 
would include foodgrains, textiles, paper, cars, steel, energy, etc. It is obvious that the differ- 
ences in consumption standards in basic essential commodities like food will be much less than 
in luxury items like cars. As income improves the pattern of consumption contains a relatively 
larger proportion of luxury items. 

Food consumption can be measured by the daily intake of calories and proteins. Calory 
intake was the highest in the U.S.A., at 3,300 in 1970. In other countries like Canada, France, 
Germany, Italy, the U.K., Yugoslavia, the U.S.S.R. and Australia food consumption was more 
than 3,000 calories per capita per day. In developing countries like India, China, Indonesia, 
Ghana, Nigeria, it was around 2,000. An intermediate level is observed in Japan, Brazil, Chile 
and so on. Similarly, with respect to proteins, the U.S.A.’s per capita intake was about 99 gras, 
more or less similar to other developed countries. In India, China, Indonesia and Ghana, 
protein intake was much lower, between 40 and 50 gms. Broadly, it can be said that the 
average food intake in developing countries was about two-thirds of that in developed countries. 
These differences may be partly due to unequal needs as well. 

In the consumption of non-essential, semi-luxury and luxury goods the disparities in the 
levels of per capita consumption are more glaring. Per capita crude steel consumption in the 
U.S.A. was 663 kg in 1972. It was about the same in Japan and West Germany. But in the 
U.K., France, the U.S.S.R. and Australia the per capita crude steel consumption ranged bet- 
ween 400 and 500 kg per year. In comparision, steel consumption in other countries like 
India, Egypt, China, Malaysia and other developing countries was small, about 10 per cent 
of that in developed European countries. In India, per capita steel consumption was only 16 
kg in 1972. 
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Similar disparities are seen in per capita energy consumption which is also a fairly good 
index of the state of development. Based on the pattern of consumption of coal, lignite, 
petroleum products, natural gas and hydro and nuclear electricity, per capita consumption of 
energy was 11,611 kg in the U.S.A. and 10,757 kg in Canada in 1972. In other developed 
countries like France, Germany, the U.K. and Japan, the per capita consumption of energy 
ranged between 3,000 and 5,000 kg. In most developing countries consumption was small, 
less than 300 kg. India’s per capita consumption of energy was only 186 kg in 1972. There 
has hardly been any improvement in energy use in India in the ten years, 1962-72. The 
increase was of the order of only 15 per cent in all. As such, the energy crisis proved to be a 
major bottleneck to industrial and agricultural development in 1973. 

In the consumer goods items produced by industry, the disparities are equally sharp. In 
the case of sugar, the per capita consumption in the U.K. was 52 kg, in the U.S.A. 50 kg 
and in Japan 30 kg compared to only 7 kg in India. The same story holds good in respect 
of commodities like newsprint, motor vehicles, etc. The per capita consumption of cotton in 
India was 2 kg per year compared to 9 kg in the U.S.A. and 7 kg in the U S.S.R. and 
Japan. The per capita consumption of newsprint in India was 0.4 kg compared to 45 kg 
in the U.S.A., 28 kg in the U.K. and 20 kg in Japan. It is significant that in the U.S.S.R. 
consumption of newsprint was only 4.1kg less than one-tenth of that in the U.S.A. Per 
capita consumption of newsprint in China was about twice of that in India. With respect to 
the relatively more luxarious goods, the developing countries naturally make even poorer show- 
ing. There were 525 cars for every 1000 people in the U.S.A. (1970) compared to 240 in the 
U.K., 167 in Japan, 28 in Brazil and only 2 in India. Similarly, there were 628 telephones for 
every 1,000 people in the U.SA., in the U.K. it was 315, in Brazil 22 and in India 3. 

Thus, measured in terms of commodities the wide differences in the standard of living 
between developed and developing countries come out quite sharply. To make good these 
differences in a matter of few decades is, obviously, out of question. What is in fact more 
disconcerting, the disparities in the past twenty years have widened. The developed countries 
have been able to maintain a higher rate of growth than most of the developing countries. 
Acceleration of development is not merely a matter of resource-transfer from developed 
to developing countries. This can be of some assistance, but it cannot be a substitute for 
indigenous effort. What is more, the direction of investment in most developing countries has 
not been in consonance with economic logic. There has been too much emphasis on the heavy 
investment sector which has reduced output per unit of investment and, at the same time, led 
to a production mix which does not fully conform to the immediate consumption needs. 
A part of the rise in prices which has taken place is due to this sectoral imbalance. Possibly, 
economic policies have diluted growth with their accent on distribution rather than production 
It is imperative that the emphasis on production is revised, indeed reinforced, so that the 
levels of consumption of the people are improved and, at the same time, prices are stablised. 



TABLE 9.1 : Per Capita Consumption of Steel 
(Apparent consumption expressed in terms of crude steel) 
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TABLE 9.3 : Net Food Supplies Per Capita 
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Note : NA ® Data not available. 

* Provisional, preliminary or estimated figure. 

(1) Figures exclude consumption of newsprint substitute ‘Senka’. 

(2) Excluding land-borne imports. 

(3> Year ending 30 June of year stated. Except for 1972, 
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TABLE 9.7 : Radio Rbcbtvbrs Pbr 1000 Population 
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Prices 


A remarkable feature of the post-war period is the maintenance of near full employment 
in developed countries and the acceleration of the rate of growth in developing countries 
beyond their normal capacities. These achievements were not without sacrifice. In particular, 
the maintenance of full employment and acceleration of growth rates have been achieved by 
keeping demand a step ahead of available supplies. This imbalance has become almost a 
permanent feature in almost all the countries and has brought in its trail continuous rise in 
prices. 

The rise in prices in Latin American countries has become almost legendary. In Brazil, 
Chile and Argentina the wholesale price index shot up in the ten years, 1962-72, from 57, 65 
and 78 to 1287, 1334 and 768 respectively. On an average, inflation has been at the rate of 
nearly 30 per cent per year. The conditions in Latin American countries have, no doubt, been 
exceptional. But in other countries as well prices have been rising quite sharply. Among 
developed countries this is true of Yugoslavia, UK., etc. But. in Japan and West Germany 
where growth rates have been extremely high, prices were relatively stable. But since 1971, 
prices have been rising at phenomenal rates even in these countries, more so in Japan* In 1973- 
74 (April), the rate of inflation reached 24 per cent in Japan, 14 per cent in the U.K., 10 per 
cent in the U.S.A., and 12 per cent in France. The stability of world prices has been seriously 
disturbed. 

Prices have been rising in Asian and African developing countries too. In Ghana prices 
have almost doubled, in the ten years, 1962-72. A similar price rise took place in India. The 
trends are quite revealing. Prices have been rising almost since the beginning of the Second 
Plan (1956). Until 1965 the price rise was generally mild, about 4 per cent per year. But in 
the two years, 1965-67, the rate of inflation was pushed up steeply to more than 1 1 per cent 
annually. In the subsequent five years, broadly described as ‘green revolution’ years, the rate 
of inflation fell back to the normal rate of about 4 per cent per year. But since June 1972 
prices have again been spiralling up, almost at the Latin American rates. In the first twenty- 
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four months of inflation prices rose by 55 per cent. What is significant, in the four years, 
1965-67 and 1972-74, characterised by high inflation, there was a.sharp decline in agricultural 
production. With a steadily rising demand the sudden fall in agricultural output, occasioned 
by erratic and inadequate monsoons, prices rose. What turned the situation into a virulent 
inflation was the link between prices and wages. With every rise in prices these was a corres- 
ponding, though not proportional, increase in wage rates. As a result, the inflationary gap 
between demand and supply created by shortfall in production was never bridged and inflation, 
as a result, became continuous. 

A variety of anti-inflationary measures have been experimented with. But the results 
have not been sufficiently encouraging in any country. Since 1971, the U.S,A. and the U.K. 
have been trying out the Income Policy. Brazil introduced an indexation systems which 
minimised the distortion in income distribution among different sector of society or between 
consumption and savings. Almost all countries have adopted a tight money policy. The Bank 
rate in India was raised from 6 per cent in May 1973 to 9 per cent in July 1974, Bank credit 
was made stringent. Three ordinances were promulgated (later to become Acts of Parliament) 
to impound a part of the increase in wage and salary earnings, restrict distributable profits and 
create compulsory savings from taxable incomes. In all, Rs. 5000 million are expected to be 
impounded and, to that extent, reduce money supply with the public. 

Along with the rise in prices, wages have also gone up. Only a part of the increase in 
wages is due to improvement in productivity. The wage rates even when reduced to a common 
currency do not indicate the true differences in earnings. Nevertheless, they give a broad idea 
of the disparities that exist in wage rates in different countries. For example, the weekly wage 
rate in the U.S.A. was $155 compared to $142 in Canada and $80 in Japan. In Germany, it is 
approximately $100 per week. At the current rate of exchange the wage rate in India would 
be only $8 a week. The increases in wage rates which have taken place in the last ten years 
are partly the cause and partly the result of inflation. In more developed couniries the former 
aspect is more predominant. 

It is obvious that increase in wage earnings will be inflationary if they are unrelated to 
productivity. And they are usually unrelated to productivity when employment is at a near 
full level and labour scarcity emerges or when the labour unions are strong enough to exercise 
pressure. A policy for pricing the factors of production and a proper machinery to implement 
such policies, are essential. In developing countries the task becomes all the more important 
because such policies not only prevent inflation but enable generation of resources for 
further development, fhe course af the economy will be governed by the policy choice. 



TABLE 10.1 : Index Numbers Of Wholesale Prices 
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TABLE 10.3 : Wage Earnings In Industry 
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(111 Including the value of payments in kind. 
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Figure 10.1 
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Trade and Aid 


Foreign trade is a means of securing economies of specialisation. Countries which are 
geographically large and endowed with a variety of natural resources trade on a smaller scale. 
This is true, for example, of countries like the U.S.A., India, Brazil, etc., whose external trade 
is less than 8 per cent of the national income. On the contrary, small countries like the U.K., 
France, Germany, etc., depend to a large extent on external trade which often exceeds a fifth 
of their national income. 

Expansion of foreign trade received an impetus after the introduction of the system of 
fixed exchange parity which was internationally adopted at Bretton Woods in 1948. In the 
twenty-five years since, world trade rose to more than nine-fold indicating a greater integration 
of world economies. 

The U.S.A. is the world’s largest exporting country, though her exports are small in 
comparison to her national income. In 1972, U.S. exports amounted to nearly $ 49 billion 
about twenty times those of India. The second largest exporting country is West Germany, with 
exports exceeding $ 46 billion. Japan’s export rose at a phenomenal rate in the ten years, 1962 
through 1972. In this period, Japan’s exports stepped up almost seven times while India’s less 
than doubled. India’s share in world trade declined from about I per cent to less than 0.6 
per cent. 

U.S. imports were significantly more than exports in the late 1960s and early 1970s. 
This factor caused an outflow of gold reserves and brought about a monetary crisis from which 
the international system has yet to come out. The trade gap was $ 6.5 billion in 1972. On the 
other hand, exports of Japan and West Germany were very much higher than imports resulting 
in accumulation of dollar reserves and gold. India had a trade surplus in 1972-73 for the first 
time since planning started in 3951. However, the trade position became deficit again in 
1973-74, mainly due to the steep rise in the prices of oil, foodgrains and fertilisers. The excess 
of imports over exports throughout the Plan period has been financed from external aid. 

The imbalance in the external trade position of the U.S. ultimately led to a devaluation of 
the dollar twice since 1971. The dollar was made inconvertible, restrictions on foreign investment 
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were imposed and tariff raised. After an initial revaluation, the yen was floated. Many other 
countries have opted for, at least temporarily, a floating exchange system. To take the 
advantage of the devalued pound the rupee was tied to it and thus allowed to float indirectly. 

The basic factor which brought about the monetary crisis was that currency values were 
not, in effect, flexible both ways. Countries like Japan and West Germany which accumulated 
reserves were reluctant to revalue their currencies. Japan, for example, increased its foreign 
exchange reserves from $ 3.2 billion in 1970 to $ 13.8 billion in 1971 and $ 16.4 billion in 1972. 
In these three years. West Germany’s reserves increased from $ 8.4 billion, $ 12.3 billion and 
$ 17.2 billion respectively. The unrealistic exchange rates which led to these imbalances in the 
payments position could not be sustained for long. 

The exchange rates under the system of fixed parities must be such as to reflect the inhe- 
rent strength of the currencies. When internal economic conditions improve or deteriorate an 
echo is often felt in exchange rates also. The Latin American countries, which were pestered by 
high inflation, adopted continuous devaluation of currencies so as to balance external payments 
position. This is true of countries like Argentina, Brazil, and Chile. The rupee was devalued in 
1966 against the background of a sharp rise in prices, a steep fall in agricultural production 
and a precipitate decline in foreign exchange reserves. The pound was devalued in 1967 and 
1972. The yen was revalued in 1972, and also the Deutsch mark. 

The international monetary situation is currently in flux. A Committee of twenty has 
been working out an arrangement to impart greater stability to currency values. But the oil 
crisis which had its impact on the international monetary situation has also postponed the 
possibility of an early settlement. 

Harmony and stability in international monetary relations is necessary to stimulate trade 
between countries and to ensure a larger flow of resources from developed to developing coun- 
tries. For this reason, the international currency arrangement must itself be such so as to like 
the generation of additional world liquidity with international multilateral aid. For example, if 
all currencies are linked to the SDRs and a part of SDR allocation to developed countries is 
set aside as aid to developing countries, the international monetary system will solve two pro- 
blems simultaneously. 

The Resolution on the Second U.N. Development Decade had reiterated that developed 
countries will transfer 1 per cent of their GNP to developing countries by way of aid. But 
hardly any country has reached that goal. The assistance received by developing countries is 
hardly enough to engineer the type of progress which can take their economies beyond the 
threshold of self-reliant growth. The aid received by India in 1972, for example, was only about 
$1.4 per capita compared to $ 3 by Brazil, $ 4.3 by Indonesia and $4.1 by Pakistan. It has 
also to be recognised that both developed and developing countries, for different reasons, have 
become disillusioned with aid. In this situation, what is possibly required is more trade based 
on complementarity between the two groups of countries. The developing countries can 
specialise in less sophisticated technological industries and the former in more. 

It has also to be appreciated that many of the developing countries are well endowed 
with natural resources. The oil crisis has made the developing countries conscious of the 
scarcity of world’s natual resources and the need for appropriate pricing. If oil is scarce 
so is iron-ore. Pricing of such products requires to be done on a realistic reappraisal of present 
and future needs. A revaluation of resources on these lines would itself bring about a better 
world economic order. 



TABLE 11.1 : Exports ( f.o.b .) 

( Value in million U.S Dollars ) 

Country System 1962 1963 1964 1965 1966 1967 1968 1969 1970 197 „ 1972 
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TABLE 11.2 : Imports (c.i.f.) 


144 World Economic Profile 





^oi«ifto2S22SS 


cncNc^i— O'£**~'c«nog 
oc'tfsOmgot^i-iooJC* 


^irjinoooojnt^fsioo 

0'vqvoof2*'} , st , oo<N 

r— CS i— < 


/ 

c»o\Ofnvo^ooN^ 
vo^oorj-^^on^ 

! H fv « H ^ js. (fj 


ci\of^^^^2ooo^ 
wo\S v '^ 9 '^Hfnn 
^O v ° H t > ' rs ' rt en'Ort 


CN'toocr-oNpjrvoo 

rntNCN^ifi^r^inrSr^ 


\0HOM'OflNrt4'0 00 


Oh'O^O'OCSTfOO'O 

^ON(SVOC\hmO \0 


-r—oc 

JOOOOOnmHH\OC|H 

00\tn'00\rtcn*o>n 


< ^0'toONr4©’<3‘roO' 

** *-« T* 


«CfiWQC0WQQWW 


t# .Eg 

ri* § 


SSaSoSono 

j* ff 2 1 2 § 

<<nnonnOSA 


S 5 ® S o S<S | 

SSgcv^ >022; £ 


in Vi 
m m 
V> oc c- 
•Stf* 00 VO 
*-» cs 


nniHtnOOhm 

vOoot^ViVO^VKn 

r^M'tr-ocmo^ 

2 jO\n\or*mvDcn 

cn <n <N ^ JL 


S^siS 


g O “ 
Oi 00 N 


tn oo t- ^xnvoNvocnM 

tn m cn ^vo— « co i-« -*-« rC w 

V© -*t — < QCiNfl\g\ViUM 

^ v> rl ^•ACNrf^infsjm 

*-s cs co i-« i-< M 


co vo *-« r2 gn 

o « h o ^ 

<N *■* ^ © 

i-» <N i-< 


*-« © co v> Os © © ^Ov*Hin^ifi^sf 

*n on cs O' v© oo 

*-• O' <>i Tt m r' ooc\ooh-f^h>js!oo 

*-* «-« <N TJ- CO 00 ON re OO Tf U Cl rt Cl 

M H H f«| <n rt 


« Oi m oo \o 

CO OO mm O' ON 
~ Cv O VO 


vo r- VO 55 I 

co Tt oO © 
© t> <n <s 

mm — 04 


CO i— i Oi VOf^^rcSlioCOr^-^ 

© O' — riOMOSOfjSI 

O © 04 OiTfON^oOfo^ 

Tf nr' ^M^tS«now 

i-t mm CN *— i-i ^ CO ^ 04 


MocnNr- 

« 00 © )£> **t 

h h o Oi m 


VO *-. © © 

ov r- vio *-< 

flimn vo 
»-» 04 


OO i-S O' O'OONOi'OOn 

m m n vroooooovo^rts 

co rr on iNovn^c^S 

co tH co oonn^fn^ 

i— < »■"< 04 i“t i-S — ( CO 


r^ v-i vo vo vq 

O O 't 5 N 

Zm U 00 o* vo 


ih o ^ 

© © § £ i 

1—1 i— I Ol 


CO O' — < 

in m oo 
rf © co 
co O C4 


i—i O' CO CO vq co r — f^. 

moo'£>2;S»5?g 

^ov^tnj-.vooc^ 


2 pj S o 2 

« U « XI t> 


S&S 51 

on <r> ” oo 

T-S (N 


VO O' CO 

on 

h n oo 

CO <5\ CS 


n oo oi o o ?H " o 

o T. o m ^ rj- o\ 5n 

OOOOCNcn^O^rt 


on oo <N © p 

o m in vs o 

*5 ^ oo vo r- 


co / r* 

xf 2; o^ 

oZ'*' 


in 'O ft 
i-i oo co 
co ON co 
CO O' o 


oo\oo^ , <tinoo 
'^^ H ©1S ( OON 
oo-oocn^i-jcort 
rH mm 04 


Cioon- 

as ^ £2 2 c 
i—i oo "«r O' 


o<*o vo 
On 2 * po O' 
CN Z VO OO 


m VO ft 
0^ c* VO 
ON Ov © 
N'OO 


cofooo^vjvovotn 

SSSS5SPS 


8 a 1 1 5 

H n co M in 


© < © 
oo Zo s— i 
oo Z vo 


00 *A O' ON«siNo«nco*sio\0' 

g oo cs r£!£>££*£;SS 

Tfr © O' O2?0'0N«OpO© 

vo oo rtO«HinOfvH 


oo © © £2 os 52-<s! 5$ N ©O 

tv «n © 't vo <***£*& vo vo w h oo£ir2^ c> r H,rH *i r » 00 

rtW^tn t'Z'ri jo e* oo *n f iSS>°^!0rS’^r 0 © 

mm CN o* **0 O' c* VO IT* <N V© Ip 


o O o O o 


0 05 O 0 0 0 05 W 05 Q CO O 05 0 M 


■s -s .a 

. S 3 45 

' * *0 « 

* G M J* 

P jS « S 

^ O «S § -o !3 ,2$ 

s a •§ 

2 Z ft* W H oi 


asr 

o — 

H S — . 

_ -s «Ei« 

£ ^05 ^ > 

S£||«. | 

§• go a“.S 
5 mOPD> 



Trade and Aid 145 


a 3 
Q ’3 


O* v >y 

S S a 

S o ° 

S ° -M 

o *o o 
o a 

0 £ 2 
•.3 °* s 
S .2 2 
g «3 •*- 

1 o «*- 
■o g ° 

fiS 1 
121 
Hi 

o * U 

« , 9 . 

J 2 & 

5 S 1 

*»! 
<u 

a 8 , M 

* s* *» 

S O jC 

O . t on 


1 


00 

a 

’S 

9 


g 


c 

*s 

.2 

*Sb 

4) 

03 


6 


3 ~ 00 
g « s 
•g o g 

5 .§ I 

(8 d 2 

S S o 

U 00 

2 2 wa 

s a s 
o o s 
-*-» «0 
O >v 

+; m » 

a “ 


■8 


a ss 

» o a 
tl w 
o g . 

|s» 

■§ SIS I 

O a 


■§ 


o as 

So © >» 
43 « 


.2 

*o 


■§ - 

11 1 

•s gl 


o 


? 8 

111 

isgo 


-i l? 

<§■ s 


X} 

o 


t 

’S 


>% 
, 10 


a a « 

5 M 5 

W g fl > 

5 5 3 
O s - 

I® 


8 

a 

a 

cs 


•§ 


§ 


*o 

o 

’B 

*o 

a 


^ g 
.§3 
S ..8 


mu* £2 d) 

*0 3 a > 

c *5 ** 


w 

1 


I 

— «s 
- «-* e 

■S «3 

S . P ? 


43 

$ 

*o 

CS • 

Tb.H 

SI 

a * 

3 g 
*o o 

00 O 
.2 2 
■o « 

&8 i 
a p| 
;ao 

5> u j& 

jo « ts 

*11 


a 


a | 
*l 


« is J 5 
>"5 o 


o to O 

w «> 43 

t; £ ^ 

o f _ G 

CU « 

a ° a 

.g o 9 

*1* 

2 t 0 ■§ 

o| 2 

+* *0 y 

W art *r _*5 I* „ tt— ^ 

o. S 3 .2 3 2 -2 Mg 

g g ? g £ ,§ S £ (8 £ 


p 0 s 


2 SS 

O S3 
D, 3,-P 


__ «J 

2 co » 

2|| 

*£=2 


Sel 

?i“ 

•o < r . . 

g zbeo s 


$§§€§§ 


i 

i 


S 

to 

Si 

ti 


£ 

a 


I 

to 



TABLE 11.3 : Balancb of Payments 


145 World Economic Proofs 




I !i & i 

* S § |$ 


*2 | 


I 
in 

f 5 s « 


*2 jsj 

g> 45 


Rt O* 6, 

2 § ci 

^ ** Co 


2 4 c, 
5 > 2 
5 4 5 
*a 4g 


03 

V .5 


|4 

£ J 


1|1 
ai 6 


% 

1 1 
*5 •** 

o s, 


£ $ S 5 

•h > $> 
Cl S 5 


Mil, 

su§ 

5 £ i 


<o 


v. 2 i i 5 I 

S £•* a 1 1 

^ | R Q ^ 2 

*» <a Si *-’*■* 



O 


>£.§ 3 


<n 


6 lNmr*'- 1 , NVOC\«A'g^N«nwqoON 2 ^ <s IHNO^^t' 0 'ON 
rf c- v> ts *-< «n *-< rr © ^ rn n m > O i «-t ] I ^ »~i o ? n 

l l l i 1 ) * * 11 I'fil 


C\Of > )HhNNfnrJ , thf f iMo\\Ofsir 

s , ? 0 O, 'a c fS 7 ?i 2 a'"^tT 7 “? 
i 1 i 1 i 1 1 l i l 


l 1 l 

I 222 | | | $ 55 $ ! 


«/> £4 ^ cs«om | co fj* oo vo c| 


Os h« 
»0 ^ 4 * rf 


OO *0 VO 


*-< t"" 

<s 


<S *— f 


iS «*» 

<N oo 


cJR I rJ!o 3 o"«Q> g r T c f t 

" ” I IT I 7 1 1 I 


1 I I 


i-l 00 Tf- m Q vo 

*-t I I r 5 N 




S«»S“S' 5 “S s ' c i SSI'S 


O oo w «n \o o 

<SI ‘ 


T7 


ms w x; 

„ cn csi ^r 


o O _t OO 

c> “ 


rtOOONcOTt^mrNinmTf 
i r*4 *«■* I h h © to oo m t 

i-i i-< r 4 


ON >0 — ' 


— • CM rj. 

*•* %n 


ocmio^AO^oojNO 

m m ^ tJ- P - 


r4 0 > © 
f- ^ OO P* ^ ^ 

cs " tn c* 2 


c-- m m r< 
»o — « r** 


i M i i i^ 2 g 2 Qf 

i 1 1 i i i - i 


CNNNH^inmNmyvN^i^p. 00 ^ 

1 ! lzzl N " rt 


tj* os tj* r- oo t- 




^^Sl^wCiP^ONfn^r'OOvoN-iONOvo'tOsoOnTtvooo^ 
mt^O^OVQint*:fn^'C ! NO^r-»--»o 05 ;'(--(CS[CNl«nm-^»^<Nipn’--co 
* * — * (ScJmfnmfn^xfvo^o^O j | | J d <N cjl <ni 


I I 7 l I I I I l I 1 T 


w w* w w w 

(nvoOM»h-(tc\fnMos^ , ^®<n 

c^cnC*t>&r~vo*<}i- 4 ?^oQiri** 2 'O , >0 


«> rn JC *“• 
00 * 8 


r£)^,^^fSn-rvooomT}-— ; 

8 ’r r j-‘| 1112 ^ S 22 


hoociOHtShOOOiOHfN^ooqjO^N^MqiOH^tNooqNp^ 
soNONor-r-r*-s£>'>osoi>r^t^'>ONONOt^c , ^r'NONovor^r^r , ^NO'ONOt^r- 
ONOSCKONCNCNONONONONOVONONasOSONasOsOSOsaNOsOsONOsONOSOsaS 
rtrlHHrtWfHrtH * *— < 


O » 

z g 

Sf 

s§ 

s u 


Jf 

+s 

g 

06 


i 

£ 

« 


| 

3 

CQ 



Trade and Aid 14? 


ro cs oo f* fr C4 } CS <N i-t oo o <n h « h v© ro vs ''t « N \o w O N ^ ri o N f? cl O o* 

* — ■ j j l j j t-h *-» r-« r-» cn ! <N co t t" ^Or'\0 f 7O ^ec'tr'C' | *-« vs »o <r> 


i - i 


l 


<S CNI 


VI N (S 


in O ^ « o cn w \o oo n vi oo \c *-< 5 m n p « O « o o) ^ 2 «**•-»«« 

v© v's co ^ oo cm *-• fs*vo*-j^ ^ <>i <o ^ ^ ^tON€Sfiht^jn#-»fncn<noo^r^r^!ep 

r 1 1 * *7 ! ^ ^ t | ^ i 


i i i a s a i i i i 


*«*•*< o 

C4 O* Cl 


CV v© 7 O ©\ 
d m cj ® O h 


II I 1 I 3** || l 88 I 

| I SS ^22§JS5| 7 

T ifMmn m - t «= I ° S M<( < < < “S' 0 

""ti l T 7 l ~777 2 zzzz 7 - 


| I r 3 S S | ! | If 


I I i 


vo d o d ^ v> d rn v» 

^^*nvo^rr J d J v© £< d "T 


op CO 00 OO 00 OO 


§S!|SSig 0 ‘ ,, » 0 ' c,, 8S2s8!fal5ggggggg§§§5^«!i7228ig 

w ® ®® S co<nen<n^S 


vo ir* 

*** ?3 


rt «n mm mn 


rrt-«n<nm o ’■“' S £ 2 ^ 7 ^ 7 I d cm H £2 1£ ^ & !5 £S £2 £ oi 2 £* g j 

777777 * ^ oci ci — 


cm <o co co ro 


fo pti co cm co co 


HKS5SS 2222 = 2 I l rt -- , ®asSS# , " f ' j '^'» ,f 22 0 '' 0 “ n ' ,fN l 17 

ij n /m o m (S * 


cT d c7 ^ fS w 

Xj, w XJ, s»/ <w w 

... o ^ <<* **»* d d d *•* v> rf t> oo co <*■ rt- r- m o 1$ ^ ^ 'Ooot mO^ 25 S2 2£ 

jtss^ss i-- “7TmT i rf ! i ! ift!! § iTt ; riT!i" r 


d, w ££■ >S w Ci 

o v» i-. ^j* s; © os 
\© 00 d t“- © CO 

TTrnT i 


-4 _* !> ^ v% cj n m Mn m HH<noon rs o ^ d ^ oo P o »2 1 ^ 00 £2 2* 

77777 « mR 722727 '"§ss^sglggR 2 M sj=ss 


r*. o© ©* © ’*■* <S m»o \0 hN oo o\ © *h d p*. oo qj O « f"* *£ ?2£ © 27 £* £2; ®2 £? 37 £i & §8 85 S 

S S S d j> v© J© \© t- d r- v© \© v© r-« r* d v© v© vo d d « P S d t: Cr ^2 IP v © S7 £2 £? 59 )$? «£ 55: 

§ a? S S\ <*» <* o*s ©v o\ a* o* ch 2 a p ft® ° s ^ 2 23 25 23 25 °* 2 £ 2* 2 2 2 2 

^ ^ ^ 2-J *-t *-< ^t ^ vHi •«-« — « «•« **t <— *-t m H **» ■*-< «-« *-* '-« *^ •«**■■* *-l *-« *-* « h ,«, *-t ^ w-i *-« ■-* **« 


a 

I 




4* 

§* 

2 

«$ 

a 

cs 

X 

*« 

V 

1 

*4 

01 

0 

»-■» 


-S 

I 

I 


S 

s 



TABLE 11.3 ( Continued ) 



o\ vp <n 
<M 


a 7?; 


2S| 


O o VO 
co O m 

vo vo 


rt O rt 

oo r- c\ 


SSI 


gf? 


S3 S 

0\ ON 0\ 


IS < 







Trade and Aid 149 


✓“n /*■* /— s 

VO Q> VO vo VO 
w w w %✓ w 

n®s <<<<!< 

zzzzz 


OJ N N » O i* N 

Hooo\ n n \o rr ^ 
^ cn «o m ' ,A 


2 


o o o o o o 

^ rt H N H « 


«o\Ooo^«niAVipoee 
| O^ONO'H'CW 

i mWrtHrtOOcnvj 


li 

CS «N 


qs rr» *-j *h rj- in | 

i »— i cs v-t ~ • 


<r* «o 


1 I I 


fl 


^ H O 

00 t-* *> 


?T 


rj* 00 

<N n 

e*n *-• 




<t> <nvB22«35*5o^r^o\r4vj^Jn 

1 T^tTT ■ 


•h *n nr 

I 


50 ~4 ON 
VO VO *0 


I SPP 1 

CS ^ J -4 


*o t**> VO 

o o o 


a; 


vo < 
% 


O N N O oo 

I [ '? 


<N|enoor<l<at<siO*o2i ,, boir;c©fvco^i(Hf 
*-< cs (noOrt^M^^co'Ooo I 
I l I I 


O <{* rSt f'* ®® — 2 » vo ' ®V o^Qvj><f^ ffl (S , ~*Ov<H^fOOvOOOO»«iOQQO ) !n 

Mil 1 i ~ 7 1 I 1 1 


mt I CO 


■iHsgs 

1 ~TT 1 


Ov^Ot^O“(N^M' , TOO , TgHr^W>: i 5 r 

SHQHMeo«nOiNO , O^^^S^2 

7 i ® T T 7 T T7 1 ~ 1 7TTT 


G'S'g 

w ’««✓ '—' 


<D <0 <0 g 


A 

00 00 00 00 =o 

§22«S5R9SSgsS?2§s^g»2S 7 

°^SS^2T s ?3 i2 W «--S I 

" I II" 1 1 I 1 I 

c4t-Q20o^ml-oot-.S^?SP^^2ig2S5mSS 2 
’j i 2;SSft 0O 3 c |'28S?M^2§::R7~5?i|!? -> 


S2S SRS| 

cn o\ «o ts « ^ ^ 


« 5 w «n » O ^ 

h o j; <m m 

oo h h vi pi n t <n 


is 

I . 


so «n © oo m VO 

^ rt © O <* «( 

Tf ! m m 2 . c\ 


OVVH 

k-4 O 

csi fj* 


O oo w N 

OW£JS:)0 
_* **i *-i o 

- * ' 1 <N 


Ml I M I 7 


<000^' T -'OVOOO ,n **!<SK5^io 0 ®52Snirt^ 

SRgSftSIgSSGgSafftftKSS 

i m M ii i 77 i 77 1 l 1 1 1 i 


> »n ^ oo ^ Ov 

. %r> *fr I s * j* 

i m r* »jt n 


jo vo 
oo *-t vo 'Or 
«n i m r* co 


$ 

ft 


8S' 


f<l M ID H JO 

cst co rsi -5 o 

i o* o-t «o *? 


— drj 1-4 ts 'ef- cm 

“ft OOVJ 

■Jt o t 


CNl 

oo 


£SS?2.£££ £ ® 

8gS8$2SS3S3$SSS;S3!?fc§S38l § 


in W § 

I i T 


I 


T T ITT I 


3 ©T ov 5* ov S' 

w w w w w w 


s? 


I*"* JO 

Pi gv 

HT 


JO IV <s 

3 Vv r£ o vo 

1 7TTT 


2 E: 


S5 5S; 

^ v-4 *-4 


SaaSBSSgaiSSMBSSSei 




5 


£££££ S 


!£ ov *n 

T 


§ 32 s;§ 


is 

IO 


OO vo VO 

ft o 
cfvriH 


I 

oo 


! P JS 6 8 8 g P PJB3S2f:SBS$2PgSSS|gg5|||g g 
122 2222S 25 22sS222S22222S222aaa222 - 


3 

fflt 

a 


l 

& 

Ut 


§i S 

S £ 05 
D 


a* 

3 


a 

2, 

m 


Spain 1967 —1909 1448 5 180 322 33 12 , —34 - 158 

1968 —1716 1474 —1 143 293 145 —18 —15 — —38 

1969 —1996 1622 —18 187 294 24 —31 4 — 260 

1970 —2058 2137 — 179 517 —27 6 -9 42 —852 

1971 —1787 2648 —5 176 425 —102 142 20 42 —1462 

1972 —2305 2925 —8 202 617 —3 (8) 39 42 42 —1498 



TABLE 11.3 ( Continued ) 


150 World Economic Profile 


oo 


oo o ch — t co oo on r* 


v> m on n 


O- <N SO *-t O' cn t-* 

SlISsSS I T 1 


SSsSgSSSSoBSSSKgRTg 

noS 5 «#'f«F»|;s — 1 T 

nn-ir, ooin^MS'Ojoi 1 | | 


I I 


cq O ^ «n <s VO 
t» cn co vs "tf* cs 


I 1 ? 1 

j||«„|«^oef?^-.l 1 


00 


roo<=>oot-.c^!S^ 00 s !£i 0 ' c ^ 5 Q< > < t ^'^ , < r i 

'??a"S'*' ! ?-SoP2 *-« ve »*-« 

I+Tlt S c? S w - 


I 


oohOOOm^n! fn , v $t' £l0vo ^^ VOv o 

lOj-tjoONcJS^ooJo^^vioofnfoeo^ 
I | ! I ^ N M co 


c N r-oov\ooinr^$r:ir> 5 :®co 
mnv. x ' , '' :;:oin,/ ' no ^ :f 


«f £S°§§~g§ 

i i ifnHl 


i i i i i 


7 7 I 1 I I '117777 


3 o ^ « n ih 


*-» iH *— 1 1—4 »-4 

^”p\cl^OV>^'ONO'OOOm^;t^OO\ 


Mf f >o v> i;vo^^'© OT < T, c r ’' 00 ' 

^ ¥ 7^nm^X!8S ,H0,Cr,,n0000 

C 4 cs co ^ CO ^ (N 


\ y— * v-s y-s y"> /*“» ' 7 s y-s £*' ^ rT' 

— 1 ** T* 4-4 

vo^§ , v>fOfo^>o\r 4 i 5 ^^t-'c i; 
o rtv k, VQ ra CO f4 */\ CN ON 00 SO CO ^T N 
C^tNiQCI | S©Sp<fl| ,, clr'f-l 'O PO N W ^ 

*1 'j 1 s *■> I II I 


. CO SO 1-4 00 
CO rj- cs 00 Oi 

— -*■ On t-t vo 


t> 00 

s % 

0\ Ok 


ooo»©*-»* s i*^ogc , \Pr < £* r ' , ' 00 &S 2 r 4 £!* 1 = 

SsOSOO'OVOvSoONOvO’Ot'OO S 
GxavOsSsOsOOeJoiOkChOOkOOOiO * 


s 

•8 S 

I s 


■a 5 

5 £ 

c ©a 


a 

> 



1 



TABLE 11.4: Exchange Rates 
P art A: Mid-point rates, unless otherwise stated 
(End of period) 
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TABLE 11.5 : Foreign Exchange Reserves— Excluding Gold and SDRs at the End of the Year 

(Millions of U.S. Dollars ) 

Country 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972 


154 World Economic Profile 




po on in o n *h rl 1 h n 

fN NO VN ON <M 00 C-l NO Tf- VO 

Tt rO O h fq (si O n 5 


MOOAeo’H^'rtin^'OO'fthHVO 

eor^inMf^vow^coyj^^rmvooONen 

<N Tt* *-* rt'!fl s ‘ , OWHMr- 


nowo^o'a 

ft; £r c~- O m » ot in oo «o 

Jg O m « O ft <n ffi n h 

<N rr co d cn w n r** ^ 

1—11—1 


h to Oi co v-t vo <n h h in b 


^ f*' i'- <n m oo h n 0 oo 

®N 55 JO ^2 rH CO ^ ” 

©Or** rj* r-< ^ CN (NJ vo 

oo d m rt rt 


ir>ViONVOvo<NQoOoo<S ,! f*H , ttOVNO\ 
ooooc\^ON^^r*”inooooor''ONO 
^es«n cs 10 ^^mon^cs^-co 


00 vo vo 

n n co 
t-- r- c-t 


oo <0 ^ h vo d 

Tf ni h Oi in So o 

r- <N vO Tf o ^ <N 

n d cd 


v R^S s0v c , t^^ , 5N cor3«n<3Noo<Nio 

CN VO CSL r-1 h ^ <n *-t«OCN 


O vo m 
m I s * d 
On on co 


2S 7Z 00 °o *** 
Ov d VO VO Tf N oo 
X VI (N d c\ in 

co h oi cn 


O ^ d 5 ’-i d 

Rsr»® 


iMd^CvdCvOdox 

w co co h vo oo 


oo ON Tf 
d vo d 
o\ d oo 


jn h m «n >c m oo 
d M <n - O vt ^ 
OO d ^ d ^ ^ 

<N i-f v-t i— t <S[ 


ddMdtVfrj-ooft^tnoyooinvooo 
inmvoONdS^oSdtvocv^'vio 


yrnj ' * W 

d t vo ov vv o 

h ^ cn -i vo oo 


o oo d 
ON O O 
O d n 


O d ov d o\ -h 

22 S 12 S ^ ® 
xr vo rt cn ^ ffj 

d rt h i-i h 


v* 1-* r-I Tj* CO 04 *“< N© NO 


t"* co co 

d m in 

v-l IT) t"* 


r* ov Ov *-t 't 
Tf ^ vo d m oo oo 
Cv oo m ^ d r'- 


t^coind'tcoinOdin^d-ddqvTj- 
r-i r-»»-i ,-t ^ cn d ^ «n 


Ov VO vo 
OO VO h 
^ VO CO 


h h in h on d ^ 
d d ov Ov r- to ^ 

d V) Tf d rt 
d H H 


^fSION'JOrircSrd-f^^if^ONrtt^ONfNj-M 
2:0\V0f0(r)’it T} .Md!»dv0Of f }dV0 
4-4 ** *“■» V—! CO CO d d ^ xf 


NO VO 
Q On 90 

^ r- R 


JO O Ov O co d 

£ =>0 <N r- i-S 

d o <n >n ri d 


^S° Vi 29v^ ,| t' Hl ^' f >»ciocovoi» 
^Vivoow^imnOvdbooHddO 
JZJ 1 “"“* *"*< <*> d co d h v 


3f oo co 
On co ci 
o 00 o 


O c4 co ▼-» vo o\ oo 
jo d «n vo d cv vo 
d vo in in d 

d H H 


S Si SJ3 a.o | § &g 

S 2 2 I 3 £5 | i § 1 .3 

•<<«(So»w05*S2 


o *> 

U 514 

Q jg >1*0 

S 8 sd 

8 illilal- 
E «J:<5 Si; 


r* 73 

f- u 
ON <8 
ID ^ £ 

3 o g 
•g *- o 

*3 co 1—4 

Q{ VO d 
> ON ON 
ctf *-* —< 

sea 
a s § 

Qj **"* **-l 

«*- «# flS 
oa •*- «-* 

°aa 

z £S 


Source : 17* /V. Statistical Yearbook , X972 and 1973. 





TABLE 11.6A : Net Official Flow of Extbrnal Resources to Individual Developing Countries 
from Developed Market Economies and from Multilateral Agencies 

{Millions of U.S. Dollars) 

Country 1962 1963 1964 1965 1966 1967 1968 1969 1970* 1969-71 1970-72 
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Finance 


Money supply is usually defined as a sum total of currency and demand deposits. There 
is a fairly good relationship between national income and money supply. This relationship is 
described as the income velocity of money. When production increases a proportional 
demand is created for money supply to effect transactions or to be held as wealth. The income 
velocity of money has been rather stable over periods of time in most countries and is not 
vastly dissimilar between them, in spite of differences in customs, business practice!, etc. The 
income velocity of money was 4-5 in India, the U.S.A. and in Brazil in 1972, 5-6 in the U.K. 
and in West Germany and 3-4 in Japan and France. The money supply in the U.S.A. was 
twenty-two times that in India and national income was nineteen times. 

The composition of money supply, however, shows great differences. In the U.S.A., 
Japan, etc., where payment by cheque is more predominant, money supply consists primarily 
of bank deposits (demand). In India where the banking habit is not well developed, most of 
the payments are made in cash and the currency component in money supply is high. For 
example, currency as a proportion of total money supply was 22 per cent in the U.S.A., 16 
per cent in Japan and 58 per cent in India. 

The banking habit cannot be measured merely in terms of demand deposits which are 
a constituent of money supply. There are other kinds of deposits like time deposits and 
savings deposits. All these deposits together amounted to $ 508 billion in the U.S.A., $252 
billion in Japan, and $10 billion in India. These were 44 per cent, 79 per cent and 21 per cent 
of die national income of these countries respectively. 

The deposit-income ratio depends on the state of development, the spread of the bank- 
ing habit, the geographical distribution of bank offices, etc. Until 1969, the deposit-income 
ratio in India was only 14 per cent. With the nationalisation of fourteen major banks, a 
massive programme of branch expansion was undertaken. In the five years, 1969-74 (June), 
the total number of bank offices increased from 8262 to 16936. About a half of the new 
offices were set up in rural areas where no banking facilities existed. The spread of branch 
network made it possible to mobilise larger deposits. On an average, in the five years, 
1969-74, deposit expansion was at 16 per cent per year, compound rate. 
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Deposit mobilisation has promoted a better use of national savings. The increase in 
bank deposits has meant a change in the pattern of financial assets of the household sector 
which is the principal sector responsible for savings in the country. The increase in bank 
deposits has meant a decline in currency holdings and also in the holding of Government 
securities which, in view of the low rate of interest, have become an unattractive portfolio 
component. The fall in currency holding has also tended to exaggerate the inflationary aspect 
of currency expansion. 

In the ten years, 1962-72, there has been considerable expansion of money supply in 
almost all countries. This has been one of the factors responsible for the inflationary rise in 
prices particularly in situations in which the forces of production were weak. For example, 
money supply rose by 65 per cent in the U.S.A., 66 per cent in India, 184 per cent in Germany, 
and 615 per cent in Japan. But in Germany and Japan the increase in production was at a 
sufficiently high rate to prevent a sharp rise in prices, except since 1973. 

As an anti-inflationary measure many countries have tightened the monetary policy. 
This has implied restricting the growth of bank credit, and consequently money supply, and 
stepping up the rate of interest. The latter also influences the flow of funds internationally. 
The discount rate of central banks, which is the focal point in the structure of interest rates, 
has been put up in quite a few countries like the U.S.A., Brazil, Chile, India, France, Germany, 
the U.K., etc. 

The financial flow in the economy is also altered, in a significant way, by the level of 
taxation. The overall impact of the tax system can be measured by the ratio of tax revenue 
to national income. This ratio indicates the proportion of national resources over which 
governments acquire compulsory control. The basic philosophy of taxation has undergone 
drastic changes, particularly since 1939, and the Budget has become a powerful instrument for 
influencing the shape of the economy. 

Fiscal policy in India has been aimed at generating savings, apart from achieving a more 
equitable distribution of income. However, in spite of the gearing up of the tax rates, the 
share of the Government in national savings has not significantly increased. The ratio of 
tax revenue to national income went up from 6 per cent in 1950-51 to 15 per cent in 1972-73. 
But the ratio of Government savings to national income rose from 1 per cent to only 2 per 
cent. The huge tax effort proved abortive. This was so because of the phenomenal increase 
in non-productive expenditure incurred by the Government. 

There is no clear evidence that high taxation impedes economic growth. But, signifi- 
cantly enough, in recent years, tax rates have been brought down in a number of countries 
Including the U.S.A. and the U.K. The ratio of tax revenue to national income fell from 
26.7 per cent in the U.S.A. in 1967 to 24,9 per cent in 1972, and in the U.K. from 31.2 per cent 
to 28.2 per cent. In Japan, it never exceeded 13 per cent. 

The management of finances is an important element in the stable growth of the 
economy. Money has to be enough to keep the economy sufficiently liquid, but not too 
much to place pressure on prices. The resources have also to be shared between Government 
mid private sector in such a manner that the sensitive motivations to save and invest are not 
injured. This type of the balancing of forces is an art which few Governments have fully 
mastered. As such, most economies have been exposed to inflation in recent years. 
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Jfott ; Money relates to the liabilities of the monetary system in currency and demand deposits to the domestic private sector. 
N A— Data not available. 

* *« Provisional, a 

Recinnine 1963* data are not fully comparable with those for previous years. 
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TABLE 12.2 : Bank Deposits 
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( 3 ) Before September 1963, data Include small amounts of deposits money with the central bank. Figures for 1962 are for Demand 
deposits only. 
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TABLE 12.3 "• Rates of Discount of Central Banks 
(End of Period) 
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Education 


Education is an essential ingredient of economic progress and social betterment. It 
opens up new worlds of thought, expectations and imagination and helps the individua! to live 
a fuller life. AH countries have placed a high emphasis on education. In most developing 
countries, however, the extent of literacy is still far from total. In 1971, literacy in India was 
only 30 per cent. 

Education is one area in which a massive stride has been made in India in the past 
twenty-five years. What is more, unlike other sectors, the Plan targets in the field of education 
were approximately achieved. The number of school going children rose from 44.7 million in 
1960-61 to 63.7 million in 1973-74. The percentage of school going children (age 6-11 years) 
to total number of children was nearly 84 by the end of the Fourth Plam The proportion 
is less among girls than among boys. In the past twenty years, the proportion of school going 
boys rose from 60 per cent to nearly 100 per cent and that of girls from 25 per cent to 66 
per cent. The disparities in literacy standards between boys and girls are speedily disappearing. 
At the middle level the percentage of school going children was approximately 36. Only 4.5 
per cent received University education. 

The number of school going children varies almost directly with the size of population. 
In China and India which have large populations and where the proportion of the younger 
generation is high, the number of school going children is naturally quite large, particularly 
in view of the efforts made by Governments to provide educational facilities. The number 
of school going children at the first level was 90 million in China (1968), 58 million in India 
compared to 32 million in the U.S. and 40 million in the U.S.S.R. (1969). But at the second 
level, the number of children at schools in developing countries like China and India dropped 
quite sharply. For example, there were 9.9 million second level students at school in China 
and 7.1 million in India compared to 19.9 million in the U.S. and 9.1 million in the U.S.S.R. 
The disparities widened further at the third level. In India the number of third level students 
was 2 million compared to 8.5 million in the U.S. and 4.6 million in the U.S.S.R. 

Apart from the purely quantitative features, there are considerable differences in the 
qualitative and functional aspects of education. In India the link between education and 
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employment is not direct. The school curriculum is not job oriented. This has inflated the level 
of educated unemployed. A reorientation of education programme to enhance the employ- 
ability of the educated has to be undertaken. For this purpose, vocational courses have 
to be introduced and professional education linked to manpower needs. The Fifth Five Year 
Plan takes a step in that direction. It is also expected that there would be a greater integration 
of adult education, with development programmes and utilisation of the resources of edu- 
cational institutions for development tasks. 

While the expansion of educational facilities will continue to receive greater attention, 
an emphasis on improving the quality of education is equally necessary. Taking the latter 
aspect into consideration, programmes aimed at curricular reorientation, reforming teaching 
methodologies, upgrading teachers’ competence through pre-service and post-service training, 
etc., are expected to be undertaken. 

University education has expanded tremendously in the twenty-one years, 1950-51 through 
1971-1972. The total number of universities increased from 27 to 86 and the number of 
colleges from 498 to 2,922. Like school education, university education too is not job-oriented 
and the quality of education is far from satisfactory. These handicaps are recognised and 
expansion of university education may not continue to be at the same rate as was witnessed in 
the 1950s and the 1960s. A greater emphasis will be placed on the improvement of quality. 
It is also appreciated that the expansion of University education should not outpace the 
capacity of the economy to absorb University educated students in productive employment. 
Hence rigorous selection of students in all specialised fields of education has become inevitable. 
To limit the rush to the University, it will, however, be necessary to initiate vocationalisation 
at the second level, provision of employment to students who have completed secondary school 
education and creation of alternative facilities like diploma courses and evening classes. 



TABLE 13.1 : Number of Students At The First, Second And Third 
levels of education 

( Students enrolled) 
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Public Health 


Substantial investment has been made in all countries in improving hygiene, providing 
medical facilities and promoting medical research. Such investment has chiefly been responsi- 
ble for increased life expectancy among citizens of most countries. In India, for example, the 
expectation of life has increased from 32.5 years in 1950-51 to over 52 years in 1970-71. 

The broad objectives of health planning in India have been three : (1) To control and 
eventually eradicate communicable diseases, (2) To provide curative, preventive and promo- 
tional services in rural areas through establishment of primary health centres and sub-centres; 
and (3) To expand the training programmes for medical and para-medical personnel. 

As a result of the comprehensive programme, medical services available to the people 
have vastly increased and improved. The total number of hospital beds rose from 1 1 3,000 in 
1950-51 to 259,000 at the end of 1973-74. The three major programmes undertaken with 
respect to control of communicable diseases encompass the eradication of malaria, small pox 
and tuberculosis. 

However, it must be admitted that in spite of the progress that has been made, medical 
facilities are still inadequate in relation to the national needs. The total number of hospital 
beds in India was only a little over 15 per cent of those in the U.S.A., though the population 
in India was two and half times as much. In other words, there were 1946 persons per hospital 
bed in India compared to 131 in the U.S.A., 86 in Germany, 77 in Japan and 263 in Brazil. 
Similarly, the ratio of population per doctor is distressingly inadequate by international 
standards. There were 3970 people per doctor in India, compared to 560 in Germany, 629 in 
the U.S.A., and 857 in Japan in 1970. Medical facilities are not equitably distributed between 
rural and urban areas in India. The rural sector with more than 80 per cent of the population, 
has only 30 per cent of the doctors in the country. .... 

Future health development programmes in India will be aimed primarily at improving 
the accessibility of health services to rural areas, correcting regional imbalances, removing 
deficiencies in district and sub-divisional hospitals, intensification of programmes for eradication 
of communicable diseases, etc. It is also proposed to integrate health, family planning and 
nutritional programmes. 
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An important aspect of medical facilities has been the establishment of family planning 
clinics. This has gained importance in view of the rapidly increasing population which has 
belittled the benefits of economic development. It is, therefore, of utmost importance that 
population is brought under control as quickly as possible. The target is that by 1980 the 
birth rate will be reduced from the current 39 per thousand to 30 per thousand. 

Family planning has been a policy objective right from the First Plan. But it was only 
since the Third Plan that it received a significant financial allocation and the programme began 
to make a modest impact. The number of family welfare planning centres rose to 
12,100 in 1965-66 and to 40,000 in 1971-72. By the end of 1972 about 13.5 million couples in 
the reproductive age group had adopted family planning. The total number of births prevent- 
ed as a result of this programme is estimated at 14 million, about 2.5 per cent of the total 
population. 

In a poor country, health programmes have to be considered on a wide basis, combin- 
ing not only provision of medical facilities and clinics for family planning but also improving 
nutritional standards of people. The latter type of programme is particularly relevant to 
children, expectant mothers, and in relief operations in drought stricken areas. Deficiency of 
protein has become a potential danger to health of the people. 

A comer stone of the health programme is the prevention of environmental pollution 
created by the onward march of industrialisation. In many developed countries pollution has 
become a tremendous health hazard. Even in our country industrial effluents have polluted 
the rivers and the sea and brought about considerable danger to the health of the people. 
While taking measures to prevent pollution through re-cycling of industrial wastes, steps have 
also to be taken to ensure that, in future, prevention of environmental pollution becomes an 
integral part of the industrial programme itself. 
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Hass Communications 


Modern society is characterised by an organised system of mass communication, which 
has largely been responsible for bringing the countries of the world closer. Through media like 
radio, television, newspaper, telephone, etc., transmission of news and views all over the world 
can be achieved almost instantly. This has induced a greater sense of cohesion and has ac- 
celerated the pace of international commerce and trade. 

The daily newspaper is a powerful medium of mass communication. The number of 
daily newspapers in India was 793 in 1972 with a total circulation of 8.8 million. Apart from 
daily newspapers, there are a variety of periodicals numbering about 11,133. The total circu- 
lation of all newspapers was 32 million. Newspapers are published in different languages, the 
more important being English, Hindi, Malayalam, Marathi and Tamil, in that order. The growth 
of newspapers in India, in recent years has been seriously constrained by the shortage of news- 
print. An effort is being made to step up the indigenous production of newsprint. 

The growth of newspapers has been quite rapid in many other countries as well. While 
the number of newspapers has remained more or less constant, circulation has increased very 
significantly. There were 1781 daily newspapers in the U.S.A. in 1972 with a total circulation 
of 62.5 million. In the U.K. the 109 daily newspapers showed a circulation of 29.6 million; 
in Germany newspaper circulation was 19.7 million (1970) and in Japan 58.4 million. 

A medium of mass co mm unication which is more important than the newspaper, parti- 
cularly in developing countries, is the radio. This is so because literacy is not complete and 
the spoken word goes farther than the written. The number of radio receivers in India in 1972 
was nearly 13 million. There was one radio for every 40 persons. In the U.S.A., there were 354 
million radio receivers, nearly 1.4 radios for every person. The number of radio receivers was 
20 million in Germany and 71 million in Japan. The growth of radio receivers has been quite 
rapid In almost all countries. In India, in the ten years 1962-72 the number of radio receivers 
more than quadrupled. 

Broadcasting in India is a nationalised service. It made its appearance in 1936. Even 
so, by 1951, when the First Plan started, only 21 per cent of the population was covered by 
the broadcasting stations. With sustained development through the Plans, Ail India Radio’s 
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medium wave broadcasts now cover at least 80 per cent of the population. On an average, 
programmes covering about 717 hours from all stations are broadcast daily. 

In contrast to the wide network of radio broadcasting and the large number of radio 
receivers, the scope of television is very much limited. The total number of TV sets was only 
84,000 in 1972, though the rate of growth is quite high. The demand for TV sets is estimated 
at 370,000. The manufacturing capacity sanctioned by Government is 280,000 per year, in 
large and small scale sectors. By 1972 production was 70,000 per year. Television was intro- 
duced in India fifteen > ears ago, and it will take some time before it spreads throughout the 
country. The number of TV sets in developed countries is very high. In the U.S. A. TV sets 
numbered 93 million in 1971, about one for every family. The same is the case in Japan. The 
number of sets in Germany was 17.6 million, in France 11.6 million, and in the U.K. 16.5 
million. In the U.S.S.R. it was 39 million, about one for every 2 families. 

In India, television broadcasts are made from Delhi, Bombay, Amritsar and Srinagar. 
Projects to set up TV stations in Calcutta, Madras, Juliunder and Lucknow are under way. 
India has also entered into agreement with the U.S.A. for launching a geo-stationary satellite 
in 1975, 

Telephone facilities in India are inadequate. The total number of telephones in 1972 was 
1.4 million, compared to 131 million in the U.S.A., 34 million in Japan, and 17 million in the 
U.K. In the U.S.A. there was one telephone for every 2 persons; in India there was one tele- 
phone for every 366 persons. The telephone system was established in India in 1881, in Calcutta. 
It was only after 1947 that was rapidly expanded. The number of telephone exchanges rose by 
more than sixteen times and the number of telephones by more than thirteen times since 1947. 
About 248,000 telephones are manufactured every year, apart from transmission equipment and 
electronic measuring instruments. Direct trunk dialing by subscribers is in operation between 
fifty-four pairs of cities. The overseas communication service looks after |the establishment, 
maintenance and operation of external communications. A beginning has been made infthe 
satellite communications system. The number of satellite circuits was 158 in 1972. 

4» 
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(1) Refers to 8 dailies only. 

(2) Refers to 6 dailies only. 

(3) Refers to 15 dailies only. 

(4) English language dailies only. 
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TABLE 15.2: Radio Broadcasting 
Radio Receivers 
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TABLE 15.2 ( Continued ) 
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TABLE 15.4 : Telephones 
Number in Use 
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Housing 


Housing a basic necessity, is scarce in almost all countries. Although reliable statistics 
are not available, for India, housing shortage in urban ardas would be approximately 3.1 
million houses; in the rural areas the shortage is even more. Of the 90 million households 
in rural areas, about 18 million are living in dilapidated and improvised structures. What is 
more, with the growth in population, housing requirements are also increasing, thereby 
continuously widening the gap between available facilities and the desired demand. 

In spite of the considerable housing shortage the Government has not invested in 
residential construction on a significant scale. Housing remains for the most part a private 
activity. On an average, only about Rs. 320 million are spent on housing by the Centre, State 
Governments and Union Territories. Most of this expenditure is made on subsidised indus- 
trial housing, slum clearance and housing for low income groups and middle income groups. 

The housing policy, in the Fifth Plan will be mainly aimed at achieving the following 
objectives : (1) Preservation and improvement of existing houses; (2) Provision of house sites 
to four million landless labourers; (3) Provision of houses to certain weaker sections of the 
community; (4) Research in and development of cheap building materials. 

The development of housing will, however, remain primarily confined to private and 
cooperative agencies. Even in the Fifth Plan nearly 86 per cent of the construction will be by 
these two agencies. One of the major impediments to construction is the non-availability of 
land at reasonable prices, particularly in urban areas. Therefore, housing policy gets inevit- 
ably linked with land policy. With the accent on social justice one of the measures which is 
seriously being considered by the Government is imposition of ceiling on housing facilities 
available to a family in urban areas. It will have to be ensured however that such a measure 
does not stand in the way of house construction for middle and lower income groups, most of 
whom cannot afford to construct houses on their own. 

The size of dwellings varies a good deal from country to country. In the USA., the 
average size of the dwelling is 5.1 rooms, compared to 5.4 in Canada, 3.8 in Japan, 3.4 in 
France, 4.1 in Germany, |nd 3.0 in the U.S.S.R., among the developed countries, and 2.0 in 
India, 4.7 in Brazil, 2.2 in Algeria and 1.7 in Pakistan (including Bangladesh), among the 
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developing countries. The pressure of population in the developing countries is also signifi- 
cantly more and consequently the average density, i.e., persons per room, is naturally quite 
high. Thus, compared to the USA where density is only 0.6 it is 1.0 in Japan, 0.9 in France, 0.7 
in West Germany, 1.3 in the U.S.S.R., 2.8 in India, 1.1 in Brazil, 2.8 in Algeria, and 3.1 per 
room in Pakistan. 

Housing is highly capital intensive and, as such, housing development in the early 
stages of economic growth becomes rather difficult, particularly when there are more urgent 
needs to be met. However, it must be appreciated that residential construction can have a 
catalytic effect on an economy on account of its impact on employment, being highly labour 
intensive. It is only fair that most governments in developing countries give high enough 
priority to housing. This implies, at the same time, the development of industries which provide 
the necessary inputs including cement and steel. 

The problem of housing is quite acute in many of the rapidly growing cities like Bombay, 
Calcutta, Madras, etc. Urbanisation in India has been at a much faster rate than the growth 
of social amenities. During the decade, 1961-71, the total population increased by 24.7 per 
cent; urban population rose by 38 per cent. As a result, most of our cities have been over- 
populated, the visible symbol of which is inadequate housing facilities and the larger number 
of pavement and slum dwellers. 

The Fifth Plan proposes to make some headway in the provision of housing both to 
urban and rural population and an allocation of Rs. 5802 million has been made on State, 
Centre and Union Territories schemes. But in relation to the vast needs of society, the pro- 
grammes outlined will not even touch the fringe of the problem. It is, therefore, necessary to 
encourage construction by private sector agencies. An area of particular interest is housing 
facilities created by organised industries for their work force. This is most urgent in the case 
of industries located in backward areas. To stimulate construction additional facilities are 
necessary. A powerful incentive for this purpose would be tax relief in respect of expenditure 
on house construction and loans at subsidised rates of interest. 
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time of the census, used wholly for other purposes. It should have a separate access to a street (direct or via garden or grounds) 
or to a common space within the building (staircase, passage, gallery and so on). Examples of dwellings are houses, flats, suits 
of rooms, apartments, etc. A dwelling is considered to be occupied when it is inhabited on the date to which the census returns. 

(3) Data refer to households in conventional dwellings. 
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World Development Perspective 


The sixties were one of the most remarkable decades which witnessed rapid and sus- 
tained expansion of world production and trade. This very process of acceleration resulted 
in overheating economies which stimulated a steep rise in prices and unplanned redistribution 
of income, both internally and internationally. The shortage of labour in developed countries 
and the onset of industrialisation in developing countries brought about a structural change in 
the world economy, though its pace was undoubtedly slow. 

The developing countries revealed better performance than the developed countries in 
the past 15 years. The growth of real GNP which averaged 5.5 per cent annually in the first 
half of 1960’s in the developing countries, went up to 5.8 per cent in the second half and to 
7.3 per cent in 1973. In industrialised countries the growth rates were 5.2 per cent, 4.6 per cent 
and 6.2 per cent respectively. There were, however, wide disparities in the economic performance 
of countries within the developing world. Generally speaking, countries of the Middle East, 
Southern Europe, East Africa and Latin America achieved higher growth rates than the 
countries of Sahelian Africa or South Asia. The less developed .among the developing 
countries do not seem to have yet achieved the momentum which can enable them cross the 
‘threshold level’. 

The high pace of growth has pushed the world into an unprecedented crisis. This crisis, 
though short-term, will, in some respects, have a permanent impress on the course of world 
development. Shortages of a number of critical raw materials have resulted in a rapid rise in 
international prices. However, in the case of products like foodgrains, sugar, cotton, etc., 
the price rise is purely cyclical, while the cartel-induced hike in oil prices may well be a perma- 
nent feature. The OPEC countries have created for themselves a balance of trade surplus 
to the extent of about $60 billion a year, nearly thrice as large as the flow of financial resources 
from the developed countries to developing countries and multi-national institutions. The 
balance of trade position of most of the industrialised countries as well as the developing 
countries suddenly become adverse. The international currency system, which was already 
disturbed, is in turmoil, % and countries seem to be moving towards restrictive trade practices, 
reminiscent of the ‘beggar thy neighbour’ attitudes which characterised the 1930’s. More 
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particularly, the flow of resources to developing countries may relatively shrink or at least cease 
to grow commensurately, stiffing their economies to such an extent as to further depress 
their already low standard of living. Even assuming a progressive resource flow going up from 
$20 billion to $33 billion by 1980, the average GNP growth per capita can at best be expected 
to be minus 0.4 per , cent in the remaining part of the present decade. A re-cycling of petro- 
dollars from developed countries, where they are at present invested, to developing countries 
where they are most needed, will have to be undertaken and, for this purpose, the world 
fjn ^riaf system will have to be specifically reconditioned. The gulf in electricity generation 
between developed and developing countries, a crucial factor determining the rate of growth of 
industrialisation, shall also have to be breached. The discrepancies in present generation 
levels, of both thermal and hydro electricity, amply demonstrate how vital this input is. (See 
Fig. 17.1 as also the discussion in Chapter 7.) 

In the present world perspective, development in countries like India will not be without 
strain. The ‘green revolution’ has petered out and imports of foodgrains still continue along 
with those of fertilisers and oil. A major re-phasing of development programmes will, therefore, 
be called for with an increased accent on exports and import substitution. A considerable 
p aging of the situation would be possible if commercial exploitation of new oil discoveries is 
expeditiously undertaken. 

When growth possibilities ace restrained, the question of social justice becomes all the 
more important. It would have to be ensured that in the developing countries greater attention 
is given to generation of job opportunities and production of mass consumption goods. Both 
these goals can be simultaneously achieved if additional production is undertaken through 
labour intensive technologies. Equally, with increasing scarcities of labour in developed 
countries a shift of labour intensive industries to developing countries, where labour is 
abundant, will have to be deliberately undertaken. 

Fortunately, the growth-phobia in developed countries is waning. It is realised that 
world resources are not inexhaustible and have to be used with discretion. Growth is not 
without limit. Pursuit of growth creates its own contradictions. The struggle for world 
product which describes the present growth crisis is self-defeating. What is urgently required 
is a consolidation of the world economy so as to reduce imbalances and promote greater 
harmony of interests. n 
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